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Were just little people 


We're not brass hats. 

We're not big shots. 

We're just plain folks ... but 

We're the folks who made this country! 
And we're the folks who will save it! 


Save it from two things it’s got to be saved from now. 
The first thing is the Enemy. The second’s 
something that doesn’t look very dangerous, but is. 
It’s the danger of Prices Getting Out of Hand. 


Here we are this year—after we’ve paid our taxes—with 
131 billion bucks in our pockets. 

But only 93 billion dollars’ worth of goods to buy. 
That leaves 38 extra billion dollars. 


Sure, the easy thing to do is to take that 38 billion 
and start running around buying things we don’t need, 
bidding against each other .. . forcing prices up and up! 


Then people want higher wages. Then prices go up some more 
—and again wages go up. So do prices again. 


And then where are we! 


But us little guys—us workers, us farmers, us businessmen 
—are not going to take the easy way out. 


We’re not going to buy a single, solitary thing that we can 
get along without. 


We’re not going to ask higher wages for our work, 
or higher prices for the things we sell. 


We'll pay our taxes willingly, without griping ... 
no matter how much in taxes our country needs. 


We'll pay off all our debts now, and make no new ones. 


We'll never pay a cent above ceiling prices. . 

And we'll buy rationed goods only by exchanging stamps. 
We'll buildup a savings account, 

and take out adequate life insurance. 


We'll buy War Bonds until it pinches the daylights 
out of our pocketbooks. 


Heaven knows, these sacrifices are chicken feed, 
compared to the ones our sons are making. 


Use it up...Wear it out. iS 


Make it do... Or do without. CEE 


A United States War message prepared by the Wor Advertising Council; approved by the Office of War Information; and contributed by the Magazine Publishers of America. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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On May 25, 1944, the Board of Di- 
rectors declared a dividend of one 
dollar ($1.00) per share on the 4% 
Cumulative Preferred Stock, and 
fifty cents (50c) per share on the 
$5.00 Par Value Common Stock, 
payable June 30, 1944 to Stock- 
holders of record at the close of 
business June 16, 1944. Checks 
will be mailed. 


ROBERT P RESCH, Vice President 
and Treasurer 
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PHOSPHATE>+ POTASH FERTILIZER CHEMICALS 


ELY & WALKER DRY GOODS 
COMPANY 
SAINT LOUIS 


COMMON DIVIDEND 


A quarterly dividend of 25c per share on 
the new 00 par common stock has 
been declared payable June Ist, 1944, to 
stockholders of record at close of busi- 
ness May 17th, 1944. The stock transfer 
books will not close. 


Ely & Walker Dry Goods Company 


Manufacturers-Converters-Distributors 


St. Louis, Missouri, 
May 1st, 1944. 
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THE ELECTRIC STORAGE BATTERY 
COMPANY 


175th Consecutive 
Quarterly Dividend 


The Directors have declared from the 
Accumulated Surplus of the Company a 
dividend of fifty cents ($.50) per share 
on the Common Stock, payable June 
30, 1944, to stockholders of record at 
the close of business on June 9, 1944. 
Checks will be mailed. 

H. C. ALLAN, 

Secretary and Treasurer 


Philadelphia 32, May 19, 1944 


UNION CARBIDE 


AND CARBON 
CORPORATION 


A cash. dividend of Seventy-five cents 
(75c.) per share on the outstanding 
capital stock of this Corporation has 
been declared, payable July 1, 1944, 
to stockholders of record at the close 
of business June 2, 1944. 


ROBERT W. WHITE, Vice-President 
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and helps you. 


BELL 


When Long Distance Says— 
“Please limit your call to 5 minutes” 


That’s a good suggestion to follow. It means 
the lines to war-busy centers are crowded. It’s 
a friendly, thoughtful act that helps the other 
fellow—and then some day turns right around 


TELEPHONE 


SYSTEM 


INTERNATIONAL BUSINESS 
MACHINES CORPORATION 
N 590 Madison Ave., New York City 
The 117th Consecutive 
Quarterly Dividend 
The Board of Directors of this Company has 
this day declared a dividend of $1.50 ond 
share, payable June 10, 1944, to stockholders 
of record at the close of business on May 
23, 1944. Transfer books will not be closed. 


Checks prepared on International Electric Ac- 


achines will be mailed. 
J. G, PHILLIPS, Treasurer. 


counting M 
April 25, 1944. 


GU POND Et. pu Pus! of NEMOURS 
& Company 

Wumincron, Drrawase Way Jd, 
Tne Board of Director. has deiared this day a 
dividend of $1.12% a share on the outstanding 
Preferred Stock, payable July 25, 1944, to stock- 
bolders of record a: the close of business on 
July 10. 1944: also $1.25 a share, as the second 
‘interim’ dividend for 1944, on the outstanding 
Common Stock. payable June 14, 1944, to 
stockholders of record at the close of business on 


May 22, 1944 
W. F. RASKOB, Secretary 


Skew New York Stock Exchange 
firm of De Haven & Townsend, 
Crouter & Bodine has been organ- 
ized to succeed the firms of De Haven 
& Townsend, which dates back to 
1874, and Crouter, Bodine & Gill. 
The firm, which will do a general 
brokerage and investment business, 
will have memberships also on the 
Philadelphia Stock Exchange and 
the New York Curb Exchange. 
x 

Prentiss M. Brown, former head 
of the Office of Price Administrator, 
and one time United States Senator 
from Michigan, has been elected 
chairman of the board of the Detroit 
Edison Company. Alfred C. Mar- 
shall has resigned as president of the 
corporation having served beyond the 
company’s retirement age. He has 
been succeeded by James W. Parker, 
a director and general manager of 
Detroit Edison, with which he has 
been associated since 1910. 

Harry F. Morton has been elected 
chairman of the board and Preston 
Lockwood has been chosen as presi- 
dent of Brewster Aeronautical Com- 
pany. They succeed Henry J. Kaiser 
who has occupied both offices. 

x * 

An underwriting group headed by 
Paine, Webber, Jackson & Curtis, is 
offering 100,000 shares of Sylvania 
Electric Products, Inc., common 
stock at $28.50 per share. In addi- 
tion, the company will issue 50,526 
shares to stockholders of Colonial 
Radio Corporation in part payment 
for Colonial common shares, all of 
which are to be acquired by Sylvania. 

x 

Paul E. Carlson has been appoint- 
ed by Allen B. DuMont Laboratories, 
Inc., to direct the postwar merchan- 
dising of DuMont electronic and tele- 
vision products. 

Blyth & Company, Mellon Securi- 
ties Corporation, Harriman Ripley & 
Company, Inc., Lehman Brothers 
and a group of 232 associates, have 
been awarded $56 million California 
Toll Bridge Authority San Fran- 
cisco-Oakland Bay Bridge revenue 
bonds. Proceeds from the sale will be 
used to redeem, on March 1, 1945, 
all of the then outstanding San Fran- 
cisco-Oakland Bay 4s. 
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IMPACT EARNINGS 


Experience of firms which have already lost war business indicates 


what may be expected during the period of general reconversion 


espite the obvious reasons for 
hope that the war will not be 
greatly prolonged, there is evidence 
that many investors are fearful of the 
consequences of widespread cancella- 
tions of armament orders. The oper- 
ations of American business enter- 
prises have been fully adjusted to 
war conditions, and it is frequently 
asserted that reconversion will prove 
more difficult than the conversion of 
peacetime industry to war uses. 
Manufacturers’ sales volume will de- 
cline quite sharply, and in many cases 
there may be a slump in profits. Sev- 
eral million men will be unemployed, 
at least temporarily, unless reconver- 
sion of plant can be accomplished 
more quickly than now seems feasible. 


PROBABLE EFFECTS 


These possibilities are cited among 
the reasons given for the prevalent 
opinion that the coming invasion will 
precipitate a decline in the stock mar- 
ket. Without attempting to minimize 
the serious problems which will be 
encountered when the armistice is 
signed, it appears to be a safe predic- 
tion that many of the current general- 
ization about the probable effects of 
reconversion (and war developments 
foreshadowing cancellation of arms 
contracts) will prove erroneous. 
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Some sections of American indus- 
try have already had much more ex- 
perience with reconversion than is 
generally realized The records of 
corporations which have lost a large 
part of their armament business bring 
out two points which deserve strong 
emphasis: (1) the consequences vary 
greatly, depending upon the type of 
work in which the company is nor- 
mally engaged, and its individual situ- 
ation compared with other members 
of the same industrial group; (2) the 
effects upon- the markets for their 
stocks aré not necessarily bearish, 
even from the short term viewpoint. 

Two stocks in the rail equipment 
group may be cited as an illustration. 
American Locomotive has recently 
sold close to the 1943 high, while 
Symington-Gould has -been selling 
below 6, compared with last year’s 
high of 814. Symington reported a 
net loss of $445,881 for the first quar- 
ter of 1944, compared with a net 
profit of $269,835 in the first three 
months of last year. In the March 
quarter more than half of total ship- 
ments were locomotive and freight 
car castings, couplers and other rail 
equipment parts; a year ago, arma- 
ment manufacture constituted the 
major part of the business. 

First quarter shipments of Ameri- 


can Locomotive amounted to $75.5 
million, compared with almost $120 
million in the first three months of 
1943. Earnings declined about 30 
per cent to $1.8 million. Although 
the backlog of unfilled orders is only 
half of that of a year ago, it is suff- 
cient to keep all plants operating at 
capacity until early 1945. 

The reconversion of the locomo- 
tive industry, which produced tanks 
in large volume in the earlier stages 
of our armament program, began in 
the spring of 1943. As soon as facil- 
ities and manpower were released 
from tank production, they were put 
to work on locomotive building. De- 
mand for locomotives, both for do- 
mestic use and for export, is strong, 
and 1944 promises to be one of the 
best years in the history of the indus- 
try. 


PROFITS LOWERED 


Because of high taxes and other 
factors, profits available for stock- 
holders will be moderate. However, 
as the management pointed out at the 
recent annual meeting of American 
Locomotive, the change-over has 
been beneficial because the major re- 
conversion problem has now been 
solved. 

The contrasting record of Syming- 
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ton-Gould in a period of partial re- 
conversion is due in part to cancella- 
tion of some of the company’s most 


profitable contracts. It is usually as- - 


sumed that a return to normal lines 
of production will tend to improve 
profits. This will doubtless prove 
true for the majority, once the ex- 
penses of reconversion are absorbed. 
However, there will be exceptions 
while conditions prevail in which it is 
not feasible to adjust prices to in- 
creased costs of production. 
Companies manufacturing castings 


have been in a particularly difficult 


situation because of their manpower 
problems and OPA ceilings on their 
products based on 1941 prices. How- 
ever, many other industries will prob- 
ably need price adjustments after re- 
conversion, especially if wage scales 
continue substantially higher than 
prewar levels. Leaders in the auto- 
mobile, electrical equipment and 
other industry are predicting post- 
war price increases of 25 per cent or 
more unless labor costs are reduced. 
Despite the growing support for 
maintenance of price ‘ceilings after 
the war, it is doubtful that such con- 
trols can work successfully for more 


than a few months beyond the begin- 
ning of the period of general recon- 
version. Thus, the advantage accru- 
ing to industries which are permitted 
to reconvert before the end of the 
war are partly offset by an operating 
cost—price ceiling squeeze. 

The farm implement industry, al- 
though still turning out a large 
amount of war material, is expand- 
ing its civilian production rapidly. 


OUTPUT SPEEDED 


‘Concentrated efforts have been made 
over the past few months to speed up 
output of farm machinery, and it is 
expected that output will measure up 
to the expanded WPB quotas in a 
month or two. In addition, the leader 
—TInternational Harvester — recently 
resumed production of medium and 
“light-heavy”. trucks. The company 
has been manufacturing heavy duty 
trucks since the first of the year. 

Although the downward trend of 
earnings which has prevailed since 
1941 is expected to continue through 
the current year, Harvester recently 
increased ‘the quarterly dividend rate 
to 65 cents. Quarterly dividends of 
50 cents a share had been paid for 


more than two years. President Mc. 
Cormick, commenting on this 
crease, stated that the management 
considered the higher rate warranted 
because “we see more ~learly the lim- 
its of our war production assignment 
and our situation as to civilian pro- 
duction.” The diminishing rate of 
war production, the rising trend of 
civilian output, the establishment of 
farm equipment production quotas to 
mid-year, 1945, and the resumption 
of truck manufacturing for civilian 
use, “taken together, add greatly to 
the stability of our business and have 
caused us to feel that we can take 
appropriate action now with feason- 
able confidence in our ability to main- 
tain the rate established.” 
International Harvester’s earnings 
have been relatively well maintained 
and reconversion has been a gradual 
process. In other industries, ° the 
transition has proceeded less smooth- 
ly, and this may be true of a con- 
siderable number after the war. The 
typewriter companies have shown de- 
clines in earnings, partly because of 
the curtailment of small arms produc- 
tion. However, Remington Rand re- 
(Please turn to page 23) 


ALLEGHANY “DIVERSIFIES” 
DEFAULTED RAILS 


Applies $33 million realized from C. & O. stock to reducing 
bank loan, buying Governments and new rail investments 


he question of what Alleghany 

Corporation would do with the 
proceeds from sale of 704,121 shares 
of Chesapeake & Ohio common stock 
for about $33 million last March, has 
now been answered. 

Of the total, $5.4 million was ap- 
plied to reduction of its outstanding 
bank loan to $9 million, $14.5 million 
was used to purchase U. S. Treasury 
short-term certificates of indebted- 
ness, and some $10 million was in- 
vested in miscellaneous securities in 
pursuance of a policy of “diversify- 
ing Alleghany investments.” 

With regard to the last mentioned, 
Chairman Young stated “We were 
looking for a place to invest our funds 
where there is a fair prospect for 
yield and appreciation. There was 
only one place to turn and that was 


to defaulted rail securities. Our feel- 
ing is that they are undervalued in 
relation to the prices of other securi- 
ties. One reason for this is that they 
have been under heavy insurance com- 
pany liquidation.” 

Mr. Young ventured the prediction 
that “railroads would come out of 
the war in a much different category 
than they went in” and commented 
that Missouri Pacific kept its prop- 
erty in better shape than some of the 
solvent rails that paid dividends 
through the depression. By far the 
largest of the new bond investments 
were in this road and its affiliates, al- 
together totalirig $6.1 million, while 
St. Louis-San Francisco securities 
amounted to $4.1 million, St. Paul 
issues $2.5 million, Chicago & North 
Western $2 million, and Seaboard Air 


Line $1.2 million—all at par values. 

Meanwhile, other interesting Alle- 
ghany developments are progressing. 
The company plans an early offering 
of $30 million convertible (into C. & 
QO. stock) bonds to partially pay for 
redemption of $40.8 million bonds 
now outstanding. The new issue prob- 
ably will carry a ten-year maturity 
and a 3% per cent coupon although 
both are subject to change. The con- 
version basis has not yet been an- 
nounced. 

Around the middle of the month, its 
directors authorized application to 
ICC for an order clarifying and es- 
tablishing Alleghany’s control over 
C. & O., Pere Marquette and New 
York, Chicago & St. Louis, scheduled 
for a hearing June 26. This is a step 
toward merging the controlled roads. 


FINANCIAL WORLD 
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TRUCK LEADERS 
ABOVE-AVERAGE 


nit 


led 
ep 


POSITION 


he commercial vehicle division of 

the automobile industry is di- 
vided largely between the three lead- 
ing passenger car producers, Ford, 
General Motors (Chevrolet) and 
Chrysler (Dodge and Plymouth) in 
the lighter section and between In- 
ternational Harvester (International) 
and General Motors (G.M.C.) in the 
heavier. In the last prewar year, 
1941, these five companies accounted 
for almost 93 per cent of the total 
new truck registrations. Among the 
independents, Mack Trucks and 
White Motors were the leaders, even 
though they each accounted for but 
1.5 per cent of the total. 


PREWAR POSITION 


These proportions do not tell the 
whole story, of course. There is a 
zreat difference between the values of 
the light delivery vehicle and the giant 
of highway transport. The independ- 
ents leng have specialized in the lat- 
ter, so their dollar share of the total 
business is materially greater than 
their unit share. Before the war, 
both of the leading independents had 
pretty well established themselves in 
light commercial vehicle businesses of 
their own, and both are particularly 
important in the highly specialized bus 
field. 

The entire automobile industry has 
an extremely creditable record of pro- 
duction miracles for the Arsenal of 
Democracy, but the problems of its 
passenger and commercial divisions 
were vastly different. The former had 
completely to suspend normal opera- 
tions and undertake the most exten- 
sive expansion and conversion of facil- 
ities for production in such new and 


-Bunfamiliar fields as aircraft, engines, 


propellers and other parts ;,tanks and 
parts; guns and ammunition ; marine 
and miscellaneous equipment ; in addi- 
tion to special motor vehicles and 
parts for military use. The truck mak- 
ers, on the other hand, had much less 
of a conversion problem and were 
able to immediately commence war 


.Bproduction with available facilities, 
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since their normal products and mili- 
tary adaptations thereof were at once 
vitally needed in unprecedented quan- 
tities. 

Obviously, then, reconversion 
should also prove less of a problem 
and civilian markets should be sup- 
plied sooner. Here, however, enters 
an important factor. Truck and bus 
users have been ‘starved’ for new 
equipment while handling unprece- 
dented traffic, but the market has not 
been entirely closed down as in the 
passenger car division and it is still 
uncertain to what extent trucks and 
busses now owned by the Government 
may appear on the civilian market to 
partially satisfy the pent-up demand. 
Some of this equipment has been rath- 
er well “used up,” however, and much 
of it is neither readily nor econom- 
ically adaptable to domestic civilian 
use, while foreign markets may prove 
wholesome outlets for usable items. 
Thus the independents should face a 
generally promising prospect for at 
least several years in “catching up” 
with the accumulated civilian needs. 

Mack and White converted wartime 
volume into good profits despite nar- 
row margins and high taxes. Mack’s 
1943 sales were $124.7 million vs. 
$91.9 million in 1942 and reported 
net was $5.14 vs. $5 per share (the 
latter would have been $2.64 allow- 
ing for subsequent net renegotiation 
refund and the former was after al- 
lowance for renegotiation on a similar 
basis. ) 


NET RETURN 


White’s sales in 1943 were $156.4 
million vs. $132.2 million, .but re- 
ported net receded to $4.94 from 
$5.10 (the latter would have been 
$3.76 allowing for subsequent net re- 
negotiation refund and the former was 
after allowance for renegotiation on 
a similar basis). Mack paid income 
and excess profits taxes last year to- 
taling $10.9 million vs. $14 million 
($18.29 vs. $23.50 per share) and 
White $18 million vs. $17 million 
($28.85 vs. $27.72 per share.) 


Mack and White show- 
ing good earnings, dis- 
count quick asset equities 
and face postwar promise 


Both companies should continue 
present dividends, Mack’s $3 yielding 
7.5 per cent at a price of 40 for the 
shares, and White’s $1.25 yielding 5.1 
per cent at 24. That excellent treas- 
ury positions support these payments 
is clear from the following balance 
sheet picture, which shows December 
31, 1943, figures on a per share basis: 


Mack White 
Receivables ....... 21.43 24.31 
[nventories ........ 49.33 35.82 
Current Assets ... $116.83 $75.98 
Current Liabs. .... 68.58 41.43 
Work. Capital .... $48.25 $34.55 
Plants (Net) ...... 18.34 11.68 
Other Assets ...... 5.93 1.23 

$72.52 $47.46 
Other Liabs. ...... None . 0.69 
Book Value ....... $72.52 $46.77 


It will be noted that each sells at a 
price substantially less than the stock’s 
equity in net quick assets alone. 

The independent truck leaders 
should give good accounts of them- 
selves in any general market advance, 
on current showings, financial posi- 
tions, and their favorable postwar 
prospects. 


WOULD MARKET HOMES 
ON PACKAGE PLAN 


of homes as “com- 
plete packages” is aimed at by 
Johns-Manville Corporation in de- 
veloping plans for reducing postwar 
distribution costs. 

Arthur A. Hood, director of dealer 
relations for Johns-Manville, outlined 
his corporation’s plan to the Ameri- 
can Marketing Association. The aim 
of the corporation, he explained, is to 
establish “department stores of hous- 
ing” in the principal communities 
throughout the country, where the 
home seeker will be able to purchase 
a complete “home package” with the 
assurance of good materials, sound 
construction and the possibility of 
lowering present home costs by as 
much as $1,000 per unit. 
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COLUMBIA GAS 


FACES INTEGRATION 


SEC order setting hearing for June 15 
without the usual preliminaries indi- 
cates that proceedings will be expedited 


ore than five years ago, Colum- 
bia Gas & Electric filed with 
the SEC an integration plan under 
Section 11 of the Public Utility Hold- 
ing Company Act. In January, 1941, 
the Commission disapproved the pro- 
posed plan holding that, under the 
definitions of the Act, “the electric 
and gas utilities together do not con- 
stitute a single integrated public util- 
ity system,” The SEC rules that, in 
a holding company controlling both 
types of utilities, the electric and the 
gas properties must be treated as sep- 
arate systems. This interpretation of 
the law has been reiterated in a num- 
ber of later decisions. 

There have been several important 
changes in Columbia G. & E.’s hold- 
ings in recent years. The Panhandle 
Eastern Pipe Line interest was sold 
in 1943, and Columbia Oil & Gasoline 
Corporation was liquidated. Previous- 
ly, the company had sold its invest- 
ments in Michigan Gas Transmission 
and Indiana Gas Distribution to Pan- 
handle Eastern; the latter company 
also purchased connecting gas trans- 
mission lines from Ohio Fuel Gas, an 
important Columbia G. & E. subsid- 
iary. However, there has been rela- 
tively little progress toward compli- 
ance with the “death sentence” and 
the company has not filed a new integ- 
ration plan. 


SEC ACTS 


As Columbia Gas is one of the larg- 
est utility holding companies, with 
42 direct subsidiaries operating in 15 
states, the financial community has 
been wondering how much longer the 
SEC would wait. The answer came 
early in May, when the Commission 
initiated proceedings under both geo- 
graphical integration and corporate 
simplification provisions of Section 
11 of the Act. 

The company was directed to file 
an answer to 19 allegations not later 
than June 8. This may include a 
statement of its views as to what 
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constitutes its “single integrated pub- 
lic utility system,” and as to what 
additional system and other business 
it believes are retainable under the 
standards set forth in Section 11. 

Before the opening of general hear- 
ings, a hearing will be held on June 
15 to consider whether the 24 gas 
utilities constitute a single retainable 
system, whether the electric properties 
(operating in Ohio, Kentucky and In- 
diana) constitute a single integrated 
system, and other questions. It is no- 
table that the proceedings will be con- 
ducted by the Commission without 
the usual preliminary hearings by the 
SEC public utility staff. This indi- 
cates that the Commission wishes to 
expedite action leading to integration 
and corporate simplification of the 
Columbia system. 

Integration proceedings will raise 
some unusually complex questions. 
Dayton Power & Light, Cincinnati 
Gas & Electric and Union Light, Heat 
& Power all do a large retail business 
in both gas and electricity. Several 
pipe line subsidiaries are engaged in 
gas transmission only, but the more 
important gas companies in the sys- 
tem do both a wholesale and a retail 
business. Under the definitions of the 
Public Utility Act, wholesale gas com- 
panies are not considered “utilities,” 
but retail distributors (which are sub- 
sidiaries of registered holding compa- 
nies) are subject to the provisions of 
Section 11. 

Some indication of what may hap- 
pen in the Columbia Gas integration 
proceedings is afforded by recent de- 
velopments affecting Cities Service 
Company. Cities Service was given 
a choice of (1) limiting its opera- 
tions to the retail gas business con- 
ducted by the companies in the 
Mid-Continent group and selling its 
other utility holdings, oil enterprises, 
and other non-utility businesses; or 
(2) retaining its oil companies, gas 
production and transmission subsidi- 
aries, and all of its other non-utility 


enterprises, and disposing of all util- 
ity subsidiaries, including retail natu- 
ral gas companies. Naturally, Cities 
Service elected to retain its vast oil 
enterprises, wholesale natural gas 
companies and other non-utility hold- 
ings. 

Since the gas properties account for 
roughly two-thirds of both.total plant 
investment and total revenues, Colum- 
bia G. & E. will presumably prefer to 
retain its gas business and dispose 
of the electric properties if this choice 
is presented as a result of the integra- 
tion proceedings. 

Designation of all or the major part 
of Columbia G. & E.’s gas subsidi- 
aries as a “single integrated system” 
would have to be predicated upon a 
more liberal interpretation of Section 
11 (B) (1) than the SEC has made 
in most other integration cases. How- 
ever, this would be feasible under the 
terms of the act, since the gas proper- 
ties are located in adjoining states. 

Assuming that the company has to 
dispose of its electric properties, the 
major companies—Cincinnati G. & E. 
and Dayton P. & L.—could be sold, or 
the equities (the common stocks are 
100 per cent owned by Columbia G. 
& E.) could be distributed to the 
parent company shareholders. Before 
this stage of integration is reached, 
Columbia G. & E. may effect a recap- 
italization. 


CAPITAL CHANGES 


The SEC’s order points out that 
the common stock has 99 per cent of 
the voting power and the preference 
stock 1 per cent. The 6 per cent and 
5 per cent preferred stocks have no 
voting rights unless four quarterly 
dividends are passed. Since there are 
no accumulations on the senior stocks, 
the situation does not appear to call 
for drastic changes such as have been 
ordered in other holding company 
cases. Nevertheless, the SEC will 
presumably direct that some altera- 
tions of the share capitalization be 
made under the corporate simplifica- 
tion provision of the Public Utility 
Holding Company Act. 

Until these matters are settled, 
either by agreement or through litiga- 
tion, the ultimate work-out for Col- 
umbia G. & E. stockholders can only 
be surmised. However, all available 
evidence at the present time indicates 
that the senior stocks have adequate 
protection in asset values and earning 
power, and that there is a substantial 
equity for the common. 
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PER CENT FROM 


SOUND PEACE STOCK 


Despite numerous handicaps Safeway Stores 


increased its earnings in 1943, and the $3 annual 


dividend should be well covered this year 


of certain foods for civil- 
ian use diverts consumer de- 
mand to other items, but does not 
restrict the over-all consumption of 
food nor adversely affect the sales 
volumes of food suppliers. Man must 
eat to live and the extent to which 
he satisfies his appetite depends on 
his income and the availability of edi- 
bles. Scarcities and regulated dis- 
tribution may force him to alter his 
normal menu, but he does not stop 
eating. 

Illustrating this is the most recent 
sales report of Safeway Stores, Inc., 
covering the 16 weeks to April 22, 
which marked up an increase of 8.8 
per cent over the same weeks in 1943, 
the comparable figures being $190.9 
million for the 1944 period and 
$175.4 million for 1943. These 1944 
sales were in the period prior to the 
reduction of ration point require- 
ments on most meats, and the re- 
moval of restrictions on oils and 
frozen foods, and are the more sig- 
nificant for that reason. Sales im- 
provement has been consistent since 
early in December last, the uptrend 
setting in after a period of irregu- 
larity, the effect of which was to hold 
the full year’s volume to $588.9 mil- 
lion against $611.1 million for 1942. 
Superficially the inference might have 
been drawn that Safeway’s sales vol- 
ume was on the downtrend. 


CURRENT TREND 


The coming months should see a 
continuation of the favorable spread 
between the dollar volume of sales 
for this year and for corresponding 
periods of 1943. As the .year pro- 
gresses sales will be influenced by 
crop results, Government require- 
ments, and developments in the Eu- 
ropean war theater and the lend- 
lease program. There have been sug- 
gestions, too, that the current easing 
of meat rationing may not be con- 
tinued through the year and that the 
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civilian consumer will have difficulty 
in obtaining meat, but Safeway has 
greatly improved its own meat posi- 
tion through the acquisition of five 
slaughtering plants. 

Postwar prospects for food retail- 
ing organizations may be considered 
bright, with Safeway particularly well 
fortified to meet the problems that 
will arise with the shift to a peace- 
time economy. Its outlets are well 
distributed throughout the nation, 
and the company is in position to 
adjust its operations to communities 
and areas where consumer incomes 
are at the best levels. Meanwhile,” 
with the general price level still 
headed upward, the company is in an 
attractive inventory situation — its 
December 31, 1943, balance sheet 
showing inventories valued at $63.5 
million, vs. $52.2 million at the close 
of 1942. 

Measured by the number of out- 
lets, Safeway is the third largest of 
the national food chains. It entered 
the national field at its incorporation 
in 1926, acquiring the California 
chain of 322 stores being operated 
under the Safeway name. The Cali- 
fornia business dated from 1914 when 
four stores were opened. Not until 
1941 did the chain enter the metro- 
politan New York area, taking over 
at that time the Daniel Reeves chain 
of 500 stores and the National Groc- 
ery Company chain of 84 stores in 
New Jersey. Today there are 2,500 
Safeway stores in 23 states, the Dis- 
trict of Columbia and Canada, 140 of 
the stores being in the Dominion. It 
operates also 19 bakeries, 7 cream- 
eries, and 7 coffee roasting plants, 
and has 42 principal warehouses. 

At one time—in 1935—Safeway 
operated 3,400 outlets, but gradually 
has decreased the number through 
the elimination of unprofitable stores. 
Its usual policy is to purchase the 
site for a store, erect a building and 
then sell the structure, taking a lease 


Finfoto 
on the store premises. Should busi- 
ness prudence subsequently dictate 
the closing of the store the company 
is not necessarily saddled with unpro- 
ductive real estate. 

Safeway: has paid dividends on 
both its preferred and common stocks 
in every year since 1927, and has 
simplified its capital structure in re- 
cent years. Currently it has a funded 
debt of $17.5 million and has out- 
standing 214,744 shares of 5 per cent 
cumulative preferred stock ($100 
par) and 846,887 shares of no par 
common on which a dividend rate of 
$3 per annum, with occasional ex- 
tras, has been maintained for several 
years. 


LIBERAL YIELD 


Earnings have consistently held 
well above dividend needs. Earnings 
on the common stock in 1943 were 


- $4.68 per share against $4.06 per 


share earned in 1942 and $4.79 and 
$4.76 per share in the two imme- 
diately preceding years. Inasmuch 
as earnings for 1944 should provide 
amply for the dividend which offers 
a current yield slightly above 6 per 
cent around recent quotations of 48, 
the common stock is entitled to be re- 
garded as a better-than-average issue 
in its field. 


WHISKEY DIVIDEND 
DISTRIBUTION ENDS 


tockholders of the American Dis- 
tilling Company, whose whis- 
key dividend distribution ended 
May 20, put up more than $96 mil- 
lion, including excise taxes, for the 
purchase of 4,347,000 cases of blend- 
ed and bonded whiskey. 
The dividend plan permitted stock- 
holders to purchase 18 cases of whis- 
key for each share held. 
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STANDARD OIL 
PAYS LARGER 
EXTRA DIVIDEND 


Indicated $2.50 annual total supported 
by earnings; postwar prospects cou-- 
pled with inflation hedge character- 
istics commend retention of the stock 


— since World War I, the 
Standard Oil Company (New 
Jersey) has paid its present $1 regu- 
lar dividend without interruption, 
preferring to make any additional 
payments in the form of extras. In 
every year since 1926, excepting only 
1932, it has paid such extras in cash 
and, in several instances, dividends 
also have been paid in stock. 

Last year the company distributed 
$1 regular and $1 extra (50 cents 
semi-annually) in cash and, in com- 
pliance with an SEC segregation or- 
der, cut a melon in the form of one 
share of Consolidated Natural Gas 
stock for each ten of its own shares 
held. 


CURRENT VALUE 


The distributed shares of Consoli- 
dated National Gas have been listed 
on the “big board,’’ where they now 
sell around 30, so the market value of 
this special distribution is equivalent 
to about $3 per share on the Esso 
stock. 

This year, the June extra will be 
75 cents per share, and this suggests 
the possibility of a like disbursement 
in December. This would raise the 
total annual cash dividend from $2 


ESSO AT WAR 


Domestic crude output up 36% vs. 7% for 
industry. . . . Refinery intake up 20%... 

Production of 100-octane gasoline up 150% 
—of U. S. and British warplanes, 1 in 4 
Esso-fueled. . . . Humble affiliate produced 
four-fifths of all oil-derived synthetic to- 
luene (TNT component) in 1942, and 
raised output 50% in 1943. . Expended 
$156 million own funds for expansion of 
war production facilities since 1940; also 
helped others. . . . Spent $6.5 million and 
2.5 million man-hours last year on largely 
secret research. 
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to $2.50 per share and provide a more 
attractive indicated income return for 
shareholders—4.5 rather than 3.7 per 
cent, at current prices around 56. The 
larger extra dividend followed re- 
lease of the pamphlet report for 1943, 
which disclosed a net of $4.53 per 
share earned on the capital stock in 
1943 as against $3.06 per share in 


1942. 


Standard’s annual report is inter- 
esting in many particulars. The size- 
able gain in earnings reflected pri- 
marily a one-fourth increase in vol- 
ume to $1.3 billion from $1 billion, 
but it also reflected improved control 
of costs and actually a small reduc- 
tion in expenses. It was after $4.07 
vs. $3.09 depreciation, depletion, 
amortization and retirements, $3.41 
vs. $1.83 income taxes and EPT, and 
22 vs. 26 cents provision for wartime 
and postwar contingencies. 

Notwithstanding its heavy capital 
expenditures, accompanied by a $16 
million reduction in long term debt, 
the company nevertheless increased its 
net working capital by $90 million to 
$586 million, and entered 1944 with 
$390 million cash and Governments 
alone widely exceeding $274 million 
total current liabilities. Also among 
assets were $193 million investments 
in controlled Continental European, 
British and North African companies, 
$109 million in other stocks and 
bonds, and $28 million in long term 
receivables. 

In addition to its extensive pro- 
ducing, refining, pipeline and mar- 
keting activities, Standard still oper- 
ates the largest private tank fleet un- 
der the American flag, has supervised 
construction of 167 government tank- 
ers and is, of course, an outstanding 
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pioneer in research and development. 

As examples, it is generally credit- 
ed with having brought the buna-type 
(principal) synthetic rubber to this 
country, with leading in butyl-type 
development, with a new process for 
producing butadiene (synthetic rub- 
ber component) in use by most pro- 
ducers from oil under government 
contract, with the only practical 
process for producing synthetic tolu- 
ene (TNT component), and with a 
new process of isomerization to pro- 
duce isobutane (important 100-octane 
gasoline raw material) now used by™ 
a third of all the isomerization capac- 
ity in the world. 


PATENTS TRANSFERRED 


Early in 1943 the company trans- 
ferred all of its buna patents perma- 
nently to the United States Govern-§" 
ment, and agreed to license applicants} 
to use its catalytic refining processes. 

While the rate of return on thes 
basis of the indicated $2.50 annual 
total of payments is not overly gener-F* 
ous, nevertheless Standard’s capital 
stock warrants investor consideration, 
both for its longer term possibilities 
and because of its inflation hedgef 
characteristics. 


ESSO AFTER THE WAR 


“Principal post-war problems ... as we 
see them ... (1) to re-employ and train 
the thousands of men and women who have 
gone into the armed forces (2) to re- 
construct distributing and marketing facili- 
ties (3) to convert wartime refining and 
manufacturing facilities to peacetime pro- 
duction (4) to help expand the world’s 
known oil reserves in step with expanding 
world-wide need and (5) to reconstruct, 
our world transportation systems.”—Presi-§j - 
dent Gallagher 
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IDESIGN FOR 


IPOSTWAR PLANNIN 


a] 


- the year 1824, Thomas Jeffer- 
son wrote to a friend, William 
Ludlow, saying: “I think we have 
ore machinery of government than 
is necessary, too many parasites liv- 
‘Ming on the labor of the industrious.” 
On March 2, 1930, Franklin D. 
Roosevelt, in a radio speech, said: 
sM‘If we do not halt this steady process 
of building commissions and regula- 
tory bodies and special legislation 
like huge inverted pyramids over 
“Bevery one of the simple constitutional 
provisions, we shall be spending many 
billions of dollars more.” 
The last quoted statement is the 
exact negation of our government’s 
-Bpolicy of the last 12 years—a policy 
which must force every intelligent 
y™American, rich or poor, to have seri- 
-Bous doubts as to its ultimate effects 
upon industry. Our returning sol- 
diers will want postwar jobs in pro- 
duction, not glorified leaf raking jobs. 
Daily the issues of our domestic 
policy are becoming more sharply de- 
.Bined. Despite the war, and the de- 
sire of every one of us to help achieve 
quick and smashing victory, those 
issues stand out ever so clearly as 
time goes on and we see no genuine 
.Ecifort to put a stop to government 
spending unnecessary to the war ef- 
fort. There is no assurance, based on 
their history and performance, that 
he New Deal spending policy is go- 
ing to be modified in any important 
particular when the war is over. In- 
stead, there is talk of more and more 
billions for postwar “reconstruction,” 
hat the OPA is to be continued, that 
wefthe WPB is to be continued, and the 
bse AAA, etc.—which means the “plan- 
refers” are still in the saddle. 
cili§ People want some down-to-earth 
- postwar planning. Our system of in- 
-jd’sfdividual private enterprise gets along 
ling@best within the framework of a friend- 
ly government. The public is pro- 
ected if the government prevents 
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Industrialist outlines program for business and for Government 
to encourage enterprise, expand employment, at war’s end 


By Fredric E. Schluter 


President, Thermoid Company 


monopolistic practices and thus as- 
sures competition. Business increases 
by lowering production costs. The 
consumer benefits by getting more 
for his money. More people can buy 
—and that makes more jobs. Where 
the government encourages work and 
production and lets the individual 
alone, with few exceptions in our his- 
tory, business expands and employ- 
ment rises. Must we sit quietly by 
and let the bureaucrats convert our 
Free Enterprise system into complete 
State Socialism—the kind of tax-sup- 
ported Socialism which bankrupted 
European nations and helped bring 
on this war? 


PROGRAM OUTLINE 


‘I have been asked to outline a pro- 
gram, for government and for busi- 
ness—a program which, in the light 
of sound precedent, should prove 
practical and helpful to all of our peo- 
ple after this war. From the stand- 
point of government I would suggest 
these things : 

1. We must go back to government 
by law and not by men or bureaus. 

2. The Government should pre- 
vent monopolistic practices by corpo- 
rations, labor organizations, or any- 
one else. As soon as production for 
war needs is filled, take off all the 
brakes that have reduced competition. 

3. Venture money should be en- 
couraged. This involves confidence 
by individuals in the outlook and in 
the attitude of their government. The 
government function in the securities 
market should be only to prevent 
fraud. Investments in business mean 
more jobs. They should be encour- 
aged. Small-business men will not 
start in the shadows of threat and 
under a penalty tax system. 

4. The tax system should be over- 
hauled and revised. Excess profits 
taxes curtail expansion of the grow- 
ing smaller types of business and 


should end with the war. Small 
growing businesses should be encour- 
aged to reinvest their profits in order 
to expand. One way to encourage 
expansion of small business is to 
eliminate the capital gains tax. This 
could be done with little loss of reve- 
nue and it would encourage risk tak- 
ing. Cut surtax rates and work to 
end double taxation. Tax only for 
revenue. Provide incentive benefits in 
reduced taxes to those who invest in 
plant and equipment and make jobs. 

5. Take government out of compe- 
tition with private business. Govern- 
ment-owned plants should be leased 
or sold right after the war. Ameri- 
cans now realize the waste there is in 
a government or politically controlled 
management. 

6. If war surpluses are to be sold, 
sell them in foreign countries rather 
than hurt production and jobs on the 
home front. 

7. Closed shops, with seniority 
rules giving no consideration for in- 
dividual abilities, stifle the desire for 
higher returns and personal progress. 
These should be discouraged by gov- 
ernment. 

8. Wage ceilings, subsidies and 
price control should be banned at the 
close of the war. We want the right 
to “pay more for more work”. Even 
Russia now guarantees that to its 
workers. 

9. None on strike should receive 
relief benefits. Most local and state 
governments have adopted this as a 
policy. The Government should en- 
courage hard work and thrift in- 
stead of reliance on government 
handouts. 

10. The New Deal planners should 
study, absorb and practice our Con- 
stitutional requirement that “powers 
not delegated to the Federal govern- 
ment are especially reserved to the 
states and to the people’. Leave 

(Please turn to page 23) 
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Ratings are from the FINANCIAL Wor.Lp Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


PRICES ARE AS 


American Stores B 

Maintenance of speculative holdings 
is warranted at 16. (Ind..$1 an. div. 
yields 6.3%.) Reduction in number of 
units from 2,977 in 1932 to 2,066 in 
1943, has eliminated less desirable 
properties while expansion of remain- 
ing stores has carried unit sales from 
$38,782 to $102,653 per _ store. 
Pinched. profit margins resulted. in 
an earnings decline last year to $1.31 
from $1.54-per share despite higher 
sales... But. working capital climbed 
to $19.5 million. from $17.9 million, 
with the principal change a rise in 
inventories to $244 million from 
$20.5 million, A 10.1 per cent April 
sales gain brought the four-month 


improvement to 2.9 per cent. (Also 
FW, Sept. 22.) 


Bendix Aviation B 


Earnings after huge refunds and 
reserves are not generously appraised, 
at 37. (Ind. $3 an. div. yields 8.1%.) 
Pre-refund sales almost doubled in 
the year ended September, rising to 
$919 million from $466 million in 
1941-42, but reported net showed a 
relatively modest increase to $6.95 
from $5.90 per share. Voluntary and 
renegotiated price refunds took $140 
million vs. $72 million, Federal taxes 
$67.5 million vs. $45.7 million 
($30.99 vs. $21.61 per share) and 
contingencies $7.5 million vs. $3.2 
million ($3.54 vs. $1.49). September 
backlog still topped a billion dollars. 
Postwar automobile parts and ac- 
cessories business should be heavy. 
(Also FW, Oct. 27). 


Century Ribbon Mills Cc 


Style and price vulnerability makes 
stock decidedly speculative; recent 
price, 10. Sales more than doubled 
from $2.1 million in 1940 to $4.4 mil- 
lion in 1943 (excluded factoring sub- 
sidiary’s sales were $13.3 million last 
year), and a loss of $2.21 per share 
was converted into a profit of $1:17. 
Meanwhile, the last $397,000 of 7 per 


10 


in the magazine. 


“Also FW” refers to the last previous item 


Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 
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cent preferred stock (reduced from 
$1.3 million since 1929) has been 
called for redemption in September. 
Common equity in March 31 work- 
ing capital equalled $14.49 per share, 
but $2 million of $3.6 million current 
assets represented receivables, and 
inventories were off to $920,126 from 
$1.6 million a year before. 


Fairchild Camera _ B 

Postwar uncertainties appear over- 
discounted at 10 (on N. Y. Curb). 
(Ind. $1 an. div. yields 10%.) For- 
merly Fairchild Aviation, company 
tripled sales last year to $47.6 mil- 
lion from $15.3 million, even after 
renegotiation provision of $5.9 mil- 
lion vs. $2.9 million ($17.58 vs. $8.46 
per share). Postwar reserve was un- 
changed at 59 cents per share and 
earnings equalled $17.50 vs. $5.64 
per share before taxes on income, 
$4.30 vs. $1.21 thereafter. Company 
makes precision aerial cameras, 
camera machine guns and supplies. 
A subsidiary conducts aerial surveys 
and makes photographic maps of all 
kinds. 


Humble Oil A 


High investment grade and new 
discoveries explain liberal appraisal 
of earnings, at 44 (on N. Y. Curb). 
(Ind. $1.50 an. div. yields 34%.) 
This Jersey Standard subsidiary 
made “one of the best oil discoveries 
on lower Texas gulf coast” last De- 
cember and opened several other 


No Telephone Calls, Please 


T° insure prompt replies to in- 
quiries addressed to the FINAN- 
CIAL WoRLD subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air-mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please. 


fields. Crude output gained 54 ys, 
8% per cent for the nation as a whole, 
company’s 37 million barrel increase 
representing one-third of the entire 
country’s. Production of 100-octane 
gasoline doubled, Humble contribut- 
ing a tenth of the U. S. total. Gross 
was up $104 million (46 per cent) 
but net reached only $2.54 from $1.63 
per share in 1942 (adjusted for sub- 
sequent 2-for-1 split). A jump in 
taxes to $1.73 from 38 cents per share 
was the reason. (Also FW, Oct. 
27.) 


International Harvester B+ 

Longer term holdings need not be 
disturbed, at 73—stock sold at 12 
in peacetime 1937. (Reg. $2 an. div. 
plus 50-cent Dec. year-end, yields 
3.4%.) In the first (April) half, a 
sharp increase in civilian production 
more than offset reduced war output, 
but mounting costs, price ceilings and 
higher taxes nevertheless reduced un- 
reported net income. In the October 
year, squeezed profit margins offset 
an $83.5 million (23 per cent) sales 
gain and, despite a 35-cent credit 
from unneeded receivables reserve, 
held final net at $4.70 vs. $4.95 per 
share in 1941-42. Treasury position 
continues extraordinarily strong and 
postwar outlook is good. 


Masonite C+ 


Sharp advance to 50 makes stock 
a speculation on oil possibilities of 
company timber lands. (Reg. $1 an. 
div., plus 25-cent July extra, yields 
2.0%.) In the August fiscal year, 
earnings receded to $2.04 from $2.71 
per share in 1941-42? reflecting a re- 
duced gross profit in the face of in- 
creased sales, and continued high in- 
come taxes at $7.90 vs. $7.78. per 
share. The first (February) half of 
the new year showed a further but 
lesser decline to 72 from 97 cents 2 
year before. A special committee has 
been appointed to handle possible oil 
interests in Mississippi, where com- 
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pany owns timber acreage near re- 
cent discoveries in Jasper and Wayne 
Counties. (Also FW, Sept. 1.) 


McKesson & Robbins c+ 

lV’ell-sustained war earnings and 
rostwar outlook warrant retention at 
23. (Paid 65 cents each in Sept. and 
Mar., $1.30 total yielding 5.7%.) In 
the nine months through March, sales 
rose $21.7 million (11.8 per cent) 
and, although taxes equalled $6.35 vs. 
$4.51 per share and contingencies 15 
cents vs. none, net increased slightly 
io $2.20 from $2.15 per share. The 
company is an important liquor dis- 
tributor and is said to have partici- 
pated in marketing National Distill- 
ers’ purchase from Allied Mills. A 
successful program of refinancing and 
lebt reduction was effected in the 
1943 fiscal year. 


Mullins Mfg. “B” Cc 

May sell higher than current 6%, 
but must be recognized as decidedly 
speculative. Renegotiation halved 
1942 net from $1.28 to 63 cents per 
share. Allowing for same basis of 
settlement, 1943 earnings recovered 
to $1.01 per share, reflecting a $4.1 
million (23 per cent) sales gain. A 
$2 million increase in long term notes 
largely accounted for a working 
capital gain to nearly $8 million from 
$5.5 million, and $3.8 million year- 
end cash alone compared with $2.2 
million total current liabilities. Nor- 
mal output includes metal wash tubs, 
cabinets, plumbing fixtures, wringers 
and evaporators for refrigerators. 
War experience may open new post- 
war fields, but company still has to 
prove itself in peacetime competition. 


Paraffine Companies B 

Price of 49 appears justified by 
record and prospects. (Reg. $2 an. 
div. yields 4.1%.) Company earned 
money and paid dividends throughout 
the depression, per share net averag- 
ing $3.56 in the past decade. A de- 
cline in the June 1943 fiscal year to 
$3.04 from $3.62 was recovered by 
the March nine months’ $2.83 vs. 
$2.28 per share. This Pacific Coast 
leader produces the unusually diversi- 
fed Pabco line of floor coverings, 
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building products, paints and var- 
nishes, protective coatings, industrial 
coverings and packings; handles re- 
fractory, insulating and allied ma- 


terials for others; and half controls 


Fibreboard Products’ (boxboard, pa- 
per containers, bottles and other glass 
products, etc.) 


Poor & Company, “B” C 

Speculative positions should be 
maintained, at 10. (To pay 25 cents 
in June—first div. since 1930.) Pro- 
ducing railroad maintenance and con- 
struction equipment and supplies, as 
well as commercial drop forgings and 
malleable castings, this business is 
cyclical but lost money only in 1932- 
33 and 1938. Adjusted for renego- 
tiation (19 cents net), earnings 
equalled $1.25 per share in 1942 but, 
allowing for same basis of settlement, 
receded to $1.10 per share in 1943. 
First-quarter net recovered to about 
30 cents from 24 cents a year ago. 
President Poor sees no serious re- 
conversion problem, and war-deferred 
maintenance favors the postwar out- 
look. 


Procter & Gamble A 
High price (55) in relation to 
earnings evidences investment esteem. 
(Reg. $2 an. div. plus 25-cent May 
extra yields 3.6%.) Incomplete in- 
terim reports do not explain a decline 
in net for the nine months through 
March to $2.10 from $2.32 per share 
in the 1942-43 period. The profit 
squeeze indicated in the June fiscal 
year (costs rose 24 per cent as 
against an 11.4 per cent sales gain) 
may have tightened further. March 
quarter net alone was 52 vs. 78 cents 
per share, although this period bene- 
fitted from a small net tax credit as 
against a 58-cent charge in the 1943 
period. (Also FW, Aug. 25.) 


Paramount Pictures C+ 

Offers a good income and appre- 
ciation prospects at 26. (Reg. $1.60 
an. div. yields 6.2%.) After costs, 
expenses, depreciation, interest and 
miscellaneous deductions, company 
last year had left $12.14 vs. $10.73 
per share in 1942. Sharply increased 
income taxes and EPT took $7.56 vs. 


$5.50, contingencies a reduced 53 
cents vs. $1.02 and debt redemption 
premium and expense 20 cents vs. 
none. A reported net of $3.85 on 3.7 
million shares vs. $4.21 on 2.9 mil- 
lion reflected preferred stock con- 
versions. There are now no senior 
shares, and debt has been cut $12.7 
million (41 per cent). March quar- 
ter net was $1.02 vs. 95 cents per 
share. (Also FW, July 28.) 


Western Union “A” C+ 

Price of 46 is about in line with 
record and prospects. (Ind. $2 an. 
div. yields 4.3%.) Merged company 
earned $1.70 per “A” share in the 
March quarter ($1.43 available for 
dividends under participation | pro- 
visions) whereas old pre-merger 
stock netted $1.18 for the correspond- 
ing year-before quarter. Similarly, 
final 1943 net was $6.92 ($5.80 par- 
ticipation) against $8.95 in 1942. It 
is noteworthy that combined but 
otherwise unadjusted Western Union 
and Postal results, in the earlier 
periods but on the present stock, 
would have equalled but 10 cents in 
the first quarter of 1943 and $4.21 
($3.71 participation) in the full year 
1942. War growth is leveling off, 
taxes and wage rates are growing, 
but merger benefits are being real- 
ized. (Also FW, Oct. 27.) 


White Sewing Machine Cc 

Holdings on improved war show- 
ing and peace outlook must be recog- 
nized as decidedly speculative; recent 
price 6. Sales dropped from $11.1 


‘million in 1941 to $5.9 million last 


year, with normal production banned 
and conversion to war work retarded. 
Common earnings thus receded from 
$1.31 in 1941 to 80 cents in 1942 and 
4 cents in 1943. However, the 1944 
March quarter returned 12 cents 
against a 15-cent loss. Sears, Roe- 
buck, as well as department store and 
other markets are accumulating large 
potentials, restrictions soon may be 
relaxed, and at least early postwar 
outlook is favorable. Cash position 
would be excellent even after clear- 
ing remaining $553,500 preference 
dividend arrears, but inventories 
must be rebuilt. 
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WELL In this critical era it 
MERITED is heartening to note 
HONOR that political expedi- 


ency is not permitted 
to inject itself into our conduct of the 
war.. This is self-evident from the 
appointment of James V. Forrestal 
to succeed his late brilliant chief, 
Frank Knox, as Secretary of the 
Navy. 

No better choice could have been 
made, for Forrestal as the Under- 
secretary was intimately acquainted 
with all the ropes, and is in a position 
to carry on the planned strategy of 
the Navy. His elevation to this high 
post has met with almost universal 
approval. 

The financial community can take 
honest pride in the elevation of one 
of its favorite sons as a full member 
of President’s war cabinet, for un- 
til he sacrificed his private interests 
for the greater need of the Nation 
he was one of its outstanding bankers, 
and a man of sound judgment and 
action. 

Already skilled in handling the im-, 
portant details of the Navy, the tran- 
sition of its executive control will not 
be noticeable, and the nation is as- 
sured that what Knox had in mind 
to bring our sea arm to perfection 
will be fully carried out. 


OPTIONS Due to a_ condition 
GOOD OR evolving from our in- 
BAD centive-destroying tax 


system, corporation 
officials who under the most favor- 
able situations can earn and keep 
little more than $25,000 a year, ir- 
respective of the size of their gross 
salaries, are turning to options on 
stock in their own enterprises for re- 
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lief and for what they think their 
abilities deserve. In seeking such 
options they undoubtedly have in 
mind the coming of their “D day,” 
when taxes will be more reasonable 
and when the ruling powers in the 
Government again realize that the 
creative mind that increases earnings 
and profits is entitled to a fair share 
for his capabilities instead of the com- 
parative pittance now allowable under 
present taxation. 

The granting of options is a legiti- 
mate business practise, providing 
they do not impinge upon the share- 
holders. Hence each such case must 
be judged on its own merits. The 
stockholder if sensible will also realize 
that whére options are proposed on 
a sound basis they can act as a mo- 
tivating force for increased dividends 
and benefits so as to make the options 
worth while. 


“WHAT A hundred years ago 
HATH GOD’ Samuel F. B. Morse 
WROUGHT!’ ticked out over a new- 

ly erected string of 
wires between Washington and Bal- 
timore a message embodying the 
simple but inspiring words ‘What 
Hath God Wrought!” The succeed- 
ing ages have answered that God had 
wrought a miracle. 

That new device shortened dis- 
tances to a mere fraction of what 
they formerly were for the convey- 
ance of the written word, and brought 
the whole world closer together. 
When Morse invented the telegraph 
he was a forerunner for even greater 
inventions to come: the telephone, 
which carries the human voice and 
over the metal wire and later on the 
radio and television. To him belongs 


the credit of overcoming space for the 
transmission of ideas. Out of the seed 
he planted developed succeeding 
miracles from the brains of Cyrus 
Field, Bell and Marconi. 

It proved an eventful hundred 
years of progress that Morse opened 
to the world. 


RECKLESS Recently emblazoned 
WASTE OF in the sporting page 
MONEY headlines of our news- 


papers was not the re- 
port of which horses won, but that 
more than $3 million had _ been 
wagered in a single day at the de 
luxe Belmont race track. During the 
year hardly a day passes without the 
ponies racing somewhere in this broad 
land of ours, and with the wagering 
going on at Belmont as a criterion 
of the money involved it would be 


no flight into the realm of imagina- 


tion to set the annual total at several 
billion dollars in this one sport alone, 
excluding all other types of gam- 
bling. 

This represents a reckless waste 
of money and reflects the abandon- 
ment by a large part of our population 
of the spirit of thrift and the cau- 
tionary instinct of laying aside prov- 
ender for a rainy day. 

Because of prejudices against a 
national lottery, on the theory that 
the Government would thereby legal- 
ize Lady Luck, we allow all this vast 
sum of money to be frittered away in 
a gambling orgy. If it could be 
garnered into a war bond lottery the 
greater part of it could remain in- 
tact in the possession of the individ- 
uals who want to take a chance and 
who would hope to be lucky. 

Judging from this betting debauch. 
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we are apparently in a_ thriftless 

riod in our national life. It may 
also be that the threat of inflation 
has taken hold in numerous cases and 
inculeated in people’s minds that 
later on their money may not be 
worth much, and that while it lasts 
they must get the most out of it. But 
even with this state of mind, gambling 
joes not contribute to their happi- 
jess; On the contrary, it makes them 
even more miserable. 


When Governor 
Dewey signed the 
Coudert Bill 
which in- 
tended to eliminate the vicious prac- 
tice of bringing strike suits against 
corporations, in which lawyers seem 
more interested in collecting fat fees 
than in benefiting stockholders, he 
candidly admitted that the measure 
might not be a perfect one, but was 
the best so far submitted to eliminate 
this evil. 

For this reason he was prepared to 
give it a trial, and whatever imper- 
fections might develop could be later 
eliminated. 

The Coudert law has aroused some 
bitter criticism, especially from some 
investors who have failed to appre- 
ciate its honest aims. They seem to 
see in it an attempt to tie their hands 
by means of the provisions that in 
order to file a recovery action against 
a corporation an investment of at 
least $50,000 must be represented, or 
the corporation must be indemnified 
against the costs of defense if the 
plaintiff fails to prove his case. (A 
further provision is that the plaintiff 
must have been an owner of the com- 
pany’s securities at the time the acts 
constituting the basis of his suit were 
committed. ) 

Personally, I cannot see where 
these provisions constitute an undue 
handicap to legal action where justifi- 
cation exists. 

But if the Coudert Act should later 
come up for revision so as to meet 
some of the criticism against it, the 
suggestion might be made that before 
suits are actually brought, stockhold- 
ers’ complaints against corporations 
be submitted to court referees to de- 
termine whether proper cause for ac- 
tion exists. 

By so doing, there would be no 
need for the requirement that the liti- 
gant represent some minimum invest- 
ment total. 
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CRITICISM 
OF THE 
COUDERT LAW 


DEMAND BACKLOG 


GROWING FOR 
OIL WELL SUPPLIES 


Restrictions on drilling, and curtailed out- 
put of oil country goods, builds up unsatis- 
fied demand for tools and equipment 


akers of oil field supplies have 

: been doing a record gross busi- 
ness, current demand coming largely 
from the war effort rather than the 
normal source of business, the oil fields 
of the country. As a consequence, a 
substantial backlog of unsatisfied de- 
mand is accumulating, and as the in- 
dustry has little in the way of postwar 
reconversion problems it should en- 
counter only slight difficulty in read- 
justing itself to the ways of peace 
once the war comes to its end. True, 
a recession in the volume of new busi- 
ness and in shipments is likely in the 
transition period, ‘particularly in its 
initial stages, but more satisfactory 
profit margins will act as an offset. 

A considerable part of the backlog 
now on the industry’s order books 
comes from the oil fields, for supplies 
of oil country goods are not avaiiable 
in sufficient quantitites to keep opera- 
tions running smoothly, even under 
the severely restricted program of 
drilling permitted by the Government. 
Drillers in many instances are work- 
ing with equipment that normally 
would have been replaced long since. 

Despite the growing concern of the 
oil industry over the steady draining 
of its reserves, with little replenish- 
ment from new developments, there 
are no indications of any early impor- 
tant relaxation of the restrictions that 
have been in effect over the past two 
years. 

Nevertheless, there is a_ strong 
hope that the course of the war soon 
may justify some easing of the limita- 
tions on exploratory drilling, and re- 
cent activity among the larger com- 
panies in acquiring both proven and 
unproven acreage may be significant. 
Any expansion of the amount of al- 
lowable drilling would add greatly to 
the pressure for oil field supplies and 
further swell the backlog. 

Meanwhile, oil well suppliers are 


concentrating on such of their normal 
items as are applicable to war pur- 
poses, the output going mainly to the 
Army, the Navy and makers of tanks, 
munitions and other military goods. 
In addition the demand from Lend- 
Lease for oil country goods of all 
kinds is heavy and promises to be 
continued into the peace era. 

Here are brief descriptions of the 
principal companies in the field: 


Byron Jackson Company: No 
funded debt; 378,680 shares no par 
capital stock. Incorporated 1927 ; bus- 
iness dates from 1872. Manufactures 
a complete line of pumps, tools and 
equipment used for drilling and bring- 
ing oil wells to production ; also makes 
pumps for agriculture, waterworks, 
mining and other industries. Since 
1942 has engaged in manufacture of 
precision units of various types for 
both Army and Navy. Earned net per 
share in 1942, $1.94; nine months to 
September 30, 1943: $1.65 vs. $2.16 
in comparable 1942 period. Has paid 
dividends in every year since 1928 
except in 1932 and 1933; in 1943 
paid $1.25; 1944 to date, 50 cents. 
Recent price 21. 


Dresser Manufacturing Com- 
pany: Bank loans, $450,000 ; 335,000 
shares no par capital stock. Incorpor- 
ated 1938; business dates from 1880. 
Manufactures pipe couplings and 
other fittings used in oil, gas and wa- 
ter lines; also makes gas and steam 
engines, pumps, compressors and 
other equipment used in oil drilling 
and also by oil refineries, in plastics 
production and in synthetic rubber 
plants. Unfilled orders January 31, 
1944, $39 million, vs. $36.5 million 
October 31, 1943. Earned net per 
share, fiscal year ended October 31, 
1943, $5.53, vs. $4.78 for preceding 
year ; for three months ended January 
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31, 1944, $1.16 vs. $1.55 in same pre- 
ceding-year quarter. Dividends on 
present stock since 1939; $2 in 1943; 
1944 to date $1. Recent price 33. 


Gardner-Denver Company: No 
funded debt; 32,241 shares $3 cum- 
ulative convertible, $20 par, preferred 
and 563,286 shares, no par, common. 
Incorporated 1927 as a consolidation 
of two businesses dating, respectively, 
from 1859 and 1890. Manufactures 
drills, tools, pumps and compressors 
used in oil drilling and mining opera- 
tions. Under war conditions supplies 
normal products for military purposes 
and also for Lend-Lease. Earned net 
per common share 1943, $1.99 vs. 
$1.91 in 1942. Dividends in every 
year since 1927 except 1932-33; in 
1943 paid on common $1.25; 1944 to 
date, 50 cents. Recent price 17. 


The National Supply Company: 
Funded debt $2.6 million; 226,404 
shares 5% per cent cumulative con- 
vertible and 64,687 shares of 6 per 
cent cumulative prior preferred stock ; 
279,537 shares of $2 cumulative con- 
vertible preference stock and 1,154,- 
928 shares common stock. Business 
dates from 1828. Manufactures a com- 
plete line of oil country goods, partic- 
ularly drills, piping, compressors, 
pumps, diesel and other engines. 
More than 80 per cent of its normal 
business was with the oil industry, its 
dependence on oil being greater than 
that of other principal companies in 
the industry. Currently is engaged 
largely in production of war items, be- 
sides supplying normal products for 
war use or to war industries. Earned 
net per common share in 1943, $2.48 
vs. $1.66 in 1942. Dividend arrears on 
preferred stocks cleared in 1943, ar- 
rears on $2 preference stock as of 
March 31, 1944, $7.50. Only dividend 
on common since 1929 was one-tenth 
of a share of $2 preference stock paid 
in 1937. Recent price of common 14. 


Reed Roller Bit Company: No 
funded debt; 630,000 shares no par 
capital stock. Manufactures bits, tool 
joint, and other oil well drilling ap- 
paratus and equipment. Since 1942 
has been largely converted to war pro- 
duction, including tank transmissions. 
Earned net per share 1943, $1.03 vs. 
$1.78 in 1942. Has paid dividends in 
every year since 1930; in 1943 paid 
$1.30 vs. $1.50 in 1942; paid 1944 to 
date 25 cents. Recent price (New 
York Curb Exchange) 22. 
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CONVERTIBLE PREFERREDS 
WITH PROFIT PROSPECTS 


Privilege often has only academic interest; 
here are five with reasonably close parities 


here is usually only one reason 

for buying good preferred stocks 
at limited and generally lower yields 
than the common stocks of the same 
companies, and that is the relative 
safety in their prior claims to divi- 
dends. Against and often outweigh- 
ing that advantage are the full equity 
positions of junior shareholders who 
ultimately may be rewarded without 
such limit and hence more liberally, 
if the business is successful. 

Convertibility is a device designed 
to make preferred stocks (or bonds) 
more attractive through eventual ex- 
changeability into equity shares, while 
retaining, in the interim, the advan- 
tage of preferred seniority. That they 
do not command a more universal 
appeal is because in many instances 
the privilege was too remote orig- 
inally, or has become so through gen- 
eral economic and market change. 
Thus, a preferred stock issued say in 
1929 may today still or again be 
worth par on the basis of its senior 
dividend return but the common into 
which it was once exchangeable share 
for share now may be selling at a 
fraction of pre-depression prices, with 
the privilege so remote as to be of no 
more than theoretical value. 

The present selection is the result 
of a study in which two restrictions 
have been observed: (1) market price 
of the preferred stock must not be 
materially above its call price, lest 
unnecessary risk be added, and (2) 
market price of the common stock 
must be “within reach” of the con- 
version price under reasonably fa- 
vorable trade and market conditions. 


The first restriction immediately 
excludes otherwise good conversion 
prospects, such as Atlantic Refining 
preferred, quoted at about 110 but 
callable at 102%. Of course, there 
may be no such call, since the advan- 
tage would be slight in redeeming 
a 4 per cent issue; but in that con- 
tingency holders would immediately 
lose 714 points since there would not 
yet be any escape in conversion. 

The second restriction quickly rules 
out many convertibles that are excel- 
lent strictly as preferred stocks. For 
example, Hershey Chocolate’s non- 
callable senior stock is convertible 
share for share into common, but the 
latter would have to advance about 
80 per cent from around 64 to equal 
in value the former’s price of about 


115. 


AVERAGE RETURN 


It might be noted that these five is- 
sues offer yields ranging from 4 to 
6.5 per cent on dividends earned 
from three to eleven times over, and 
the average return on the group is not 
far from 5 per cent. This takes us 
back to the combination of preferred 
and common benefits first mentioned. 

A convertible preferred need not be 
immediately exchangeable to advan- 
tage in order to command some pre- 
mium over an unconvertible senior 
stock, since the call involved has at 
least some theoretical future value. 
Hence, there may be some sacrifice of 
yield otherwise obtainable. Again, 
with the calls having future rather 
than immediate value, the junior stock 

(Please turn to page 29) 


*Preferred Stock: 
Bond Stores 444%...... 
Crucible Steel 5%...... 
Greyhound 514%(c) .... 11 
Phila. Electric $1(f) .... 
20th Century-Fox $1.50(f) 35 


of exchangeable common at market. 
would have been earned had 


f—No par. 


4.9 Per Cent Yield from Convertible Stocks 


Call ~Shares Mkt. Mkt. §Value +—--1943 Net-—— Yield 
Price Com. Pfd. Com. Conv. Pfd. Com. Pfd. 
110% 2.38 112 40 95.20 a$50.19 b$4.44 Ca 
110 2.00 77 30 60.00 15.33 748 6.5 
0.50 11 21 10.50 33.35 3.80 5.0 
None 1.00 24 20 20.00 5.73 1.37 42 
1.25 32 24 30.00 11.98 5.37 47 


*$100 par, unless otherwise indicated. + Exchangeable for one preferred. § Total value 
a—Preferred issued this year, figure shown is what 
it been outstanding. b—Actually reported. c—$10 par. 
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MARKET 
OUTLOOK 


Market, near year's top, is viewing invasion prospects with 
equanimity. Well invested position continues a sound policy 


AT MID-WEEK the industrial price average closed 
at 140.48, following a month of almost uninter- 
rupted rise from the April 24 low of 135.00. During 
that period the industrial index gained on 22 days 
and had only three declines (twice there was no 
change), constituting one of the most consistent 
moves the market has experienced in considerable 
time. Now, the market is very close to the 141-142 
level which has proven troublesome on previous 
occasions: Last March 18 the industrials made a 
peak of 141.00, only to turn downward for six weeks, 
declining six points. The peak last fall was made 
September 20, with that date's high point of 141.75 
being followed by a |2-point decline which carried 
to the 1943 low of 129.57 (on November 30). 


EXTENSION OF the advance only several points 
further would carry the market out of the area of 
previous supply of stocks and, in the judgment of 
many technicians, would signal a further rise. 


THE MARKET and the public in general have been — 


so long on notice of the imminence of the European 
invasion that the fact that troops may land on the 
Continent any day has lost considerable of its 
recent market importance. The general background 
now is such that news of the start of the campaign 
will very likely be received by the market with 
equanimity. It is the subsequent developments that 
will determine the intermediate price trend, and 
anticipated progress by the invading forces will un- 
doubtedly prove a bullish price influence. For, as 
previously pointed out, there seems now to be a 
growing acceptance of the fact that a long war 
would be fundamentally bearish, and that converse- 
ly the sooner the conflict can be ended victoriously, 
the better it will be for investors and others alike. 


IT IS APPARENT that that is the manner in which 
the British are viewing the general situation, for 
in London the bull market continues. The London 
market has risen 117 per cent in slightly less than 
four years and is currently at its best levels since 
1937. The Dow-Jones industrial average, on the 
other hand, would have to rise nearly 40 per cent 
above present levels to equal the best |937 prices. 


THAT CORPORATE earning power has held up 
better than many had expected was shown by the 
many quarterly statements that were published in 
recent weeks. And compared with the aggregate 
results thus disclosed, stocks at prevailing levels are 
cheap indeed. In a considerable number of in- 
dividual instances, the war's end will doubtless see 
sharp reductions in company earnings, but by and 
large the country's industrial organization is ex- 
pected to retain aggregate earnings sufficient to 
support materially higher average share prices than 
those now being witnessed. 


ALTHOUGH IT has lost popularity as a subject of 
discussion in security circles, there has been no 
diminution in the importance of inflation as a longer 
term factor. Huge deficit financing will unavoid- 
ably continue at least for the duration, of course. 
And other monetary factors also are moving in in- 
flationary directions: Currency in circulation now 
totals $21.8 billion vs. $11.2 billion at the end of 
1941. In the same period, bank deposits have 
risen from $68 billion to more than $109 billion. 
And Federal Reserve authorities estimate that the 
current accumulation of surplus purchasing power 
not being used amounts to 27 cents in every $1 of 
income! 


ON JUNE 8 begins the Fifth War Loan campaign, 
which has a goal of $16 billion, of which the quota 
of sales to individuals is $6 billion. This would 
appear to hold the threat of formidable competition 
for the stock market, but the record shows the 
market has been able to hold its own during 
previous campaigns, and on occasion has been able 
to score significant advances. Regardless of the 
size or composition of his portfolio, every investor 
should increase his holdings of War Bonds at every 
opportunity, and it is not too early to start laying 
plans for participation in the new loan. 


IN FACT, general policy should be one of a well 
invested position, with more thought given to the 
buying side than to disposal of sound issues at 
this time. 

Written May 25; Richard J. Anderson. 
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CHANGE IN “SELECTED ISSUES’’: For some 
time, Atchison, Topeka & Santa Fe 5 per cent pre- 
ferred stock has been carried in the “profit'' group 
on page 18. At a current price of 95 the issue 
shows a profit of around a dozen points over the 
figure at which it was first recommended, but there 
nevertheless seem good grounds for the opinion 
that it has not fully exhausted its price possibilities. 
However, because of the materially improved 
investment position now occupied by the shares, 
they appear entitled to consideration strictly for 
their income characteristics and, as a consequence, 
the stock is being raised this week to the "income" 


group. 
LAW WOULD HELP RAILS: The House of 


Representatives has passed and sent to the Senate 
a bill which would repeal the land grant statute 
under which a number of railroads are required to 
haul Government freight traffic at half the regular 
rates. Some eighty years or so ago, the Govern- 
ment granted large tracts of land to railroad com- 
panies to encourage the building of transcontinental 
rail lines, with the string attached that the Govern- 
ment, in return, would receive a 50 per cent dis- 
count on its freight bills. Not only have the so- 
called “land grant" roads been carrying Govern- 
ment freight at the 50 per cent rate ever since, 


but, because of the ICC policy of "rate equaliza- — 


tion’, most other western lines have had also to 
give the Government such preferential treatment. 
Now, with such a large proportion of the railroads’ 
business representing Government traffic in con- 
nection with the war, it is estimated that the land 
grant rates are costing the lines around $250 mil- 
lion a year. Passage of the repealing act by the 
Senate and approval by the President, presumably 
would not, however, mean that railway gross would 
immediately be lifted by such an amount, inasmuch 
as the bill in its present form carries a provision 
instructing the ICC to recognize the change in the 
situation by making adjustments in the freight rate 
structure. Nevertheless, significant benefits should 
accrue to those roads that operate west of the 
Mississippi. 


STOCKHOLDER ANNUAL REPORTS: Despite 
further restrictions on paper, and the limitations 
On manpower, a continued improvement has been 
shown in the content, typography and format of 
the stockholder annual reports for 1943. FINAN- 
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CURRENT 
TRENDS 


CIAL WORLD is now in the midst of its "Annual 
Survey of Stockholder Annual Reports''—scheduled 
for publication in the Semi-Annual Review Number 
(July 7)—and early comparisons with last year's 
reports, and those of a decade ago, indicate that 
an increasing number of corporate managements 
has recognized the need for supplying more com- 
plete information to shareholders and presenting 
the statistics in a more interesting and attractive 
form. Noteworthy is the fact that several large 
corporations left off the cardboard covers from 
their 1943 annual reports and, multiplied by several 
hundreds of thousands of copies, this would repre- 
sent a sizeable saving in paper. 


CORN SQUEEZE BROKEN: The Government's 
action some weeks ago in making the Commodity 
Credit Corporation the sole purchaser of corn in 
the five leading producing states (FW, May 10) 
has had the desired effect. The grain has resumed 
its flow from the farms in volume, and corn 
refineries are operating at 80 per cent of capacity. 
This rate represents the highest since early in the 
year, and is the maximum currently permitted 
under Government regulations. A few months 
hence, when the new crop comes in, there should 
be little problem in assuring adequate supplies for 
the refiners. But in the meantime it appears neces- 
sary for the Government to exercise controls in 
order to overcome the effects of a hog-corn price 
ratio that is out of line with the realities. As a 
consequence, however, earnings prospects for the 
leading corn refining companies are materially bet- 
ter than they were a few weeks ago. 


SUGAR PRICE BOOST: Shares of the cane sugar 
companies are currently quoted near their best 
levels of the year, reflecting the general expecta- 
tion that results for some time to come will con- 
tinue to be quite satisfactory. But to listen to 
some of the industry's spokesmen in the Caribbean 
area, the outlook is gloomy indeed. This year's 
results will, of course, be good, for the crop has 
already been harvested and grinding virtually com- 
pleted. But, according to the sugar men, if 


“disaster is to be avoided next year, materially 
higher prices are absolutely necessary to provide 
an incentive for an adequate amount of planting. 
It is a fact that since 1941 the U.S. Government 
has frozen the buying price of Cuban sugar at 
2.65 cents a pound. But company earnings reports 
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for the current fiscal year (which ends June 30) 
will show that very satisfactory results are obtained 
at the 2.65-cent level, which compares with a price 
of 1.56 cents as recently as mid-1940! Neverthe- 
less, if the Cuban planters’ protests are loud 
enough, it is more than likely that the U.S. would 
grant some further increase as a concession to 
“hemisphere solidarity'’ and in line with the good 
neighbor policy. In any event, sugar company 
earnings prospects are considerably better than 
would be suggested by recent statements of some 
individuals. 


PLANES BACK TO AIRLINES: During the next 
three months the Army will return to the airlines 
from which they were requisitioned at the begin- 
ning of the war another 14 DC-3 transports, with 
one to three units going to each of seven com- 
panies. This will bring to 214 the number of planes 
being operated by the country's seventeen com- 
mercial air transport lines, as compared with some- 
what over 300 in operation prior to our entry into 
the war. The lines are utilizing existing equipment 
to the utmost, and it has already been demon- 
strated that the addition of only one unit can have 
a significant effect on a compaiiy's earnings results. 


STOVE OUTPUT RISING: WPB has now lifted 
the rationing of household stoves, following a rising 
trend in the volume of production of this kind of 
equipment. Smaller companies in the field already 
are being permitted to operate at 100 per cent 
of their prewar production base, and the larger 
enterprises appear to be facing substantial expan- 
sion in the volumes they will be permitted to turn 
out. It is expected that the industry's total output 
for this year will approximate the annual average 
for the pre-1940 decade. This, however, should be 
greatly exceeded once the restrictions are lifted 
from new residential construction. In the mean- 
time, of course, most of the stove manufacturers 
will continue to produce goods for war. 


CORPORATE NEWS: Directors of Willys-Over- 
land to consider redemption of 6 per cent con- 
vertible preferred stock at price of $10.50 plus 
accrued dividends. . . . Studebaker's present sales 
to Government over $1 .2 million per day... 
Square D has arranged $10 million V ae with 
several banks, to provide working capital for war 
production. . . . Sharp & Dohme reports gross 
profits for first quarter at $3.6 million, vs. $3.3 mil- 
lion last year; increased tax charges held earnings 
at 27 cents per share, vs. 32 cents per share in the 
same 1943 period. . . . First quarter net loss of 
Colt's Patent Fire Arms was $1.1! million, compared 
with a profit of $1.3 million in the same 1943 
period. . . . Idaho Power's contemplated plan to 
replace the $7 and $6 preferred stocks with new 
4 per cent issue will result in annual saving in pre- 
ferred dividends equal to about 35 cents per share 
of common stock. . . . Hayes Manufacturing may 
make a public offering of the 100,000 shares of 
common stock now held in the treasury. 
Alleghany Corporation files registration staterhent 
with SEC for $30 million 3!/, per cent secured » 
convertible notes, due April, 1945. . . . Unfilled 
orders of Carrier Corporation were $29.6 million 
March 31. ... American Crystal Sugar's sales for 
the fiscal year ended March 3! were $17.3 mil- 
lion, vs. $21.9 million in the 1943 fiscal year... . 
Cash and Government securities of Bigelow-Sanford 
were equal to over $20 per share as of March 31. 
Unfilled orders of Allis-Chalmers reported at 
$304 million as of March 31... . SEC sets June 5 
as date for hearing on General Gas & Electric's 
plan to pay accumulated dividends amounting to 
$5 per share on the $5 preferred stock. . . . I.C.C. 
authorizes Chicago, Burlington & Quincy to sell 
$40 million collateral trust bonds; proceeds will be 
applied to redemption of $56 million bonds of 
Illinois division. . . . Macy stockholders approved 
creation of 500,000 shares of new 4!/, per cent 
preferred stock and distribution of 165,600 shares 
as stock dividend to common stockholders. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in "Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities.> This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


FOR INCOME — 
Chic., Burlington & Quincy Ist & 

N. Y., Chic. & St. Louis ref. 4!/2s,'78. 98 4.59 102 
Texarkana & Ft. Smith Ist 5!/2s, 1950. 101 5.45 107!/2 
Western Maryland Ist 5!/os, '77... 105 5.24 105 
FOR PROFIT 
Atlantic Coast Line gen. 4'/2s, '64. 89 5.06 Not 
Cleve. Union Term. Ist '77.. 97 4.64 105 
N. Y. Central 4!/os, 2013......... 74 6.08 110 
Northern Pac. ref. & imp. 6s, 2047. 98 6.12 110 
Southern Pacific 4!/os, 1969....... 84 5.36 100 
Texas Pacific gen. & ref. 5s, 1979. 94 5.32 105 


PREFERRED STOCKS 


FOR INCOME 
These are good grade issues and qualify as investments. 
Recent Current Call 
Price Yield Price 
Allied Stores 5% cum............ 100 «5.00% 100 
*Atch., Top. & S. F. 5% non-cum. 94 5.32 Not 
No. Amer. Co. (par $50) 6% cum. 54 5.56 55 
Public Service N. J. $5 cum....... 96 5.21 Not | 
Radio Corp. $3.50 Ist cum....... 73 4.79 100 
Reading Co.4% (par $50) non-cum. 38 5.26 50 
Reynolds Metals 5!/2% cum...... 91 6.04 1071, 
Union Pacific R.R. 4% non-cum... 98 4.08 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Columbia Pictures $2.75 cum...... Ss 6.28 53 
Electric Bond & Share $6 cum..... 91 6.59 Not 
Gillette Safety Razor $5 cum.conv. 80 6.25 105 
Republic Steel 6% pr. cum....... 96 6.25 110 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 


potentialities of market appreciation over the longer term. 


Issues of this type should constitute the larger portion of the stock 


commitments held by the average investor, with only secondary place accorded the “business cycle” types of shares. 


Recent ——Dividend—— -——Earnings—— 


STOCK Price 1942 1943 1942-1943 
Adams-Millis........... 31 «$1.75 $1.75 $2.02 $2.59 
Amer. Machine & Fdry.. 16 0.80 0.80 1.14 1.05 
Amer. News .......... 34 1.80 1.80 3.62 5.14 
Borden Company ...... 31 1.40 1.50 1.91 2.17 
Chesapeake & Ohio..... 46 3.50 3.50 4.25 4.04 
Consolidated Edison ... 22 1.60 1.60 1.79 1.70 
Elec. Storage Battery... 42 2.00 2.00 2.20 2.27 
First Nat'l Stores....... 39 2.50 2.50 3.01 2.00 
Gen'l Amer. Transport.. 44 2.00 2.25 3.27 3.86 
32 1.60 1.60 2.13 2.16 


MacAndrews & Forbes... 26 1.80 1.65 1.87 1.60 


Macy ......... 34 $1.67 $2.00 £$1.84 b$1.67 
May Department Stores. 55 3.00 3.00 h3.82 h4.03 
Melville Shoe ......... 34 2.00 2.00 2.29 = 2.15 
Pennsylvania Railroad .. 30 2.50 2.50 7.71 6.49 
Philip Morris .......... 87 5.00 4.50 g6.10 62.90 


Standard Oil of Calif... 37 1.50 2.00 
Underwood Elliott Fisher. 59 2.50 2.50 3.04 3.38 


Union Pacific R.R...... . 109 6.06 6.00 26.14 14.09 
United Biscuit ......... 20 1.00 1.00 2.61 2.70 
Walgreen ............. 29 1.60 $1.60 k2.27 k2.20 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 


to warrant their inclusion in diversified portfolios. 


American Brake Shoe ... 41 $1.70 $1.80 $3.22 $3.38 
American Stores ....... 15 0.75 1.00 1.54 1.31 
Anaconda Copper ..... 25 2.50 2.50 §4.20 §3.89 
Atchison, Topeka & S. F. 67 6.00 6.00 27.79 21.11 
Bethlehem Steel ....... 58 6.00 6.00 6.32 8.58 
31 2.00 2.00 2.15 1.92 
Climax Molybdenum ... 34 3.20 3.20 5.31 3.82 
Commercial Solvents ... 15 0.60 0.60 1.27 1.10 
Continental Can ....... 39 1.25 1.00 
Crown Cork & Seal..... 32 0.50 0.75 1.84 2.18 
Firestone Tire ......... 48 1.50 2.00 n5.04 n6.40 
Freeport Sulphur ...... 32 2.00 2.00 3.05 3.10 
Fruehauf Trailer ....... 38. 1.40 1.65 3.72 5.39 
General Electric ....... 36 1.40 1.40 1.56 1.56 


a—First quarter. b—Half year. c—Nine months. f—Fiscal 


Glidden Company ..... 20 $0.80 $0.90 n$I.70 n$1.88 
Great Northern Ry. pfd.. 34 2.00 2.00 11.63 7.84 
Homestake Mining ..... 41 2.20 0.17 
Kennecott Copper ..... 32 3.00 3.00 §451 §4.16 
Lima Locomotive ...... 39 2.00 2.00 7.79 7.43 
Louisville & Nash. R.R... 89 7.00 7.00 1659 18.13 
McCrory Stores ....... 17 1.00 1.00 1.90 2.01 
Mid-Continent Pet. .... 26 1.40 1.40 3.29 3.53 
New York Air Brake.... 39 2.00 2.00 4.02 3.83 
Thompson Products .... 40 1.50 1.50 6.49 = 7.21 
Tide Water Asso. Oil... 15 0.70 O85 1.32 1.98 


Timken Roller Bearing... 46 2.00 2.00 2.68 2.66 
Twentieth Century-Fox .. 24 1.25 2.00 5.30 5.37 
52 4.00 4.00 5.29 4.39 


year ended July 31, 1943. g—Fiscal year ended March 31. 


h—Fiscal years ended January 31, 1944 and 1943. k—Fiscal year ended September 30. §&—Before depletion. n—Fiscal years 


ended October 31, 1942 and 1943. %*—Removed this week; 


(18) 


see page 


INVESTMENT 
SERVICE SECTION Ut 
fis 
qu 
| Th 
the 
the 
anc 
rer 
duc 
lor 
the 
the 
tha 
like 
tut 
| the 
: vole 
The 
whe 
Cor 
cate 
| 
hy, 
ton 
Jusi 
into 
| whe 
: lee, 
: he 
= 


WASHINGTON 


NEWS 


HERE ARE ALMOST fifty 
| ane rubber plants in the 
United States which in the. fourth 
warter will turn out 257,000 tons, a 
ise Of 90,000 tons over the first 
warter. Ultimately, production may 
jst top one billion tons annually. 
That is the estimate of Rubber Direc- 
or Dewey. Highest pre-war natural 
ubber imports were 740,000 tons for 
he year 1941, when everybody was 
ocking up. 

Rubber companies are definitely in- 
erested in buying the plants—at a 
rice, but otherwise look bored when 
he subject is raised. They tell Dewey 
nd other government men that the 
ery speed with which synthetic pro- 
luction improved is suggestive of 
nore improvements to come. There- 
re, when terms of purchase are set, 
‘hey want to allow for early obso- 
escence. 

Present prospect is that the plants 
will be leased, rather than sold. On 
he government’s side, evidence is 
hat it will not be able to get anything 
ike book value anyway. On the side 
ii industry is the reluctance to put 
wy any sizeable amount of cash since 
iuture values cannot be forecast. If 
le big plants are rented rather than 
wld, disposal of them will entail little 
security financing. 


The Geneva Steel Plant in Utah, for 
whose construction Defense Plant 
(orporation spent $185 million, is just 
wetting into the production of fabri- 
cated products. Production this 
ionth 1s expected to total from 15,- 
N0 to 18,000 tons of plate. Ultimate- 
\, the company is expected to turn 
ut 700,000 tons of plate and 200,000 
‘ns of structural shapes annually. 
lust now, WPB clamps down on con- 
‘truction so that it is not yet clear 
thether the structural mills will go 
into. production. Reports are that 
when volume approaches higher lev- 
ls, costs will compare favorably, in- 
eed, with those of older plants. 


HEN, IN A FEW MONTHS, 
Senator Wheeler reports on whether 
he big communications companies 
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should consolidate their assets out- 
side the United States, the recom- 
mendation will be one of general pol- 
icy. That is, it will indicate (1) 
whether there should be a single unit 
operating internationally, (2) whether 
it should be privately or government 
owned or government regulated. 

If a single unit is formed under 
government auspices, a new instru- 
ment of foreign policy will have been 
created. Although communications 
men insist that their industry is ut- 
terly different from all others, feeling 
will be that a precedent has been cre- 
ated for shipping, aircraft, and, per- 
haps, even oil. 


Confidential WPB figures indicate 
that about five percent of the ma- 
terials used by industry are issued on 
“MRO” forms, covering maintenance, 
repair and operations. This certainly 
suggests that equipment is kept in less 
perfect repair and that full physical 
allowance is not being made for de- 
preciation. Since companies may not 
charge these operations against tax- 
able income unless the work is ac- 
tually done, demands for higher 
“MRO” allowances are likely. 


DISTRICT OF COLUMBIA cus- 
tomers men look wistful when asked 
whether government officials do much 
trading. Although the more impor- 
tant jobs in the war agencies are 
filled by men of substantial wealth 
with lots of money to invest, they 
never go near the brokers’ rooms and 
are not active in the market. 

The customers man will go through 
a list of local “situations” in which, he 
thinks, there ought to be more in- 
terest. Without suggesting he is a 
New Dealer, he will say, it is, after 
all, quite clear that Washington will 
not contract much after the war. In 
the meantime, the common of Capital 
Transit earns $7 and sells at 31. He 
points out, however, that when Gold- 
man Sachs marketed a block of 
Hecht’s department store, the mer- 
chants and others who do buy couldn’t 
get anywhere near the amount of 
stock they wanted. 


Local shares—utilities, stores, etc. 
—sell pretty much on a war indus- 
tries basis. Prices are low in relation 
to earnings. Local brokers are con- 
vinced that Big Government is here 
to stay and think that the New York 
over-the-counter dealers ought to 
show more interest in the National 
Capital. 


. Surplus Property Administrator 
Clayton thinks we are too pessimistic 
about ability of Europe to absorb sur- 
pluses after the war. He understands 
that France has $2 billion gold and the 
same amount in foreign exchange that 
can be requisitioned from citizens. 
Sweden, Spain, Portugal, Switzer- 
land and Latin America have high 
buying power. Russia's foreign bal- 
ances are low but will expand. 


IF THE LUMBER supply per- 
mits, home construction will be 
pushed energetically as soon as re- 
conversion is allowed. Government 
officials behind the idea want building 
to take first place in civilian industry 
with respect to dollar volume. 

Present plan is to release work 
below $3,000 entirely from WPB con- 
trol, to ask nothing more than re- 
ports on work between $3,000 and 
$10,000, to allow local controls over 
jobs from $10,000 to $100,000 and to 
clear in Washington only construction 
above that amount. On the expensive 
jobs, available manpower, necessity 
for the construction, etc., would be 
criteria for clearance. 

Plan is discussed by building in- 
dustry men in and out of government 
but has not been officially seen by 
WPB’s Nelson and Wilson. It has 
the merit of giving full freedom to and 
eliminating bookkeeping for the small 
builders who hate all forms, without, 
in actuality, giving them a great deal 
of material. They would not get a 
great deal of material in bulk, because, 
by this time, most of them have gone 
out of business. 


—Jerome Shoenfeld. 


How to Buy 
SECURITIES 


Our booklet on trading rules and prac- 
tices will help new or experienced 
investors. Write for Booklet K-21. 
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Offshoots & Sidelines 


Minneapolis-Honeywell Regulator 
is ready to enter commercial produc- 
tion on its new “Personalized Heat- 
ing Control” which provides for in- 
dependent thermostats in each apart- 
ment of a multiple family dwelling— 
while initial effort will be directed to 
new apartment houses, the same idea 
can be applied to office buildings, 
hospitals, schools and jails, the sav- 
ing in fuel more than compensating 
for the extra cost... . Preparing for 
its postwar expansion, Canada Dry 
Ginger Ale has purchased a building 
site in Orange, N. J., where a new 
plant with 70,000 square feet of floor 
space will be erected—this is but one 
of ten new soft drink units that will 
be strategically located throughout 
the country. . . . Guessing the level 
of any fluid in a closed tank or con- 
tainer eliminated by a new device, 
patented by Texas Company—by di- 
recting gamma radiation through the 
wall of the tank, and moving it ver- 
tically along the side, the precise level 
of the liquid can be automatically 
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By Weston Smith 


ascertained. . . . The postwar plans 
of Dunhill International call for the 
company’s expansion in the field of 
shaving cream, after-shave lotion, tal- 
cum powder, etc.—a new affiliate, 
Alfred Dunhill Men’s Toiletries, Ltd., 
will handle the line under the trade- 
name of “Dunhill.” . . . Chlorine di- 
oxide, a bleach said to be almost 
three times as powerful as pure 
chlorine, is being made available for 
industrial purposes by Mathieson 
Alkali Works—this chemical can be 
utilized for improving the taste of 
public water supplies, checking mold 
on citrus fruits and reducing spoilage 
in canned foods, as well as for bleach- 
ing textiles and paper. . . . Allied 
Kid has discovered a method for 
turning ordinary bacon rind into a 
leather resembling pigskin—this sub- 
stitute is said to be suitable for shoe 
uppers, and can be tanned any color, 
plus white. 


Digestibles 


After months of research General 
Foods has developed a sweetening 
agent, similar to corn syrup, but 
made entirely from starchy cereal 
grains, such as rye and barley—the 
product is available for the present in 
wholesale quantities, but may later 
become a packaged syrup for house- 
hold use. . . . Pillsbury Flour has 
developed a new cardboard carton 
for pancake flour that will save 12 
per cent of the paper formeriy re- 
quired—the new package will be in- 
troduced coincidentally with the cele- 
bration of the company’s seventy-fifth 
birthday on June 4. ... The new 
“Starlac,” a dry skim-milk powder 
of Borden Company, will be featured 
as a “vitamin-fortifier’” and ““extend- 
er” for soups, sauces, puddings, etc. 
—one cup of this dehydrated milk 
can be turned into a quart of milk, 
simply with the addition of cold 
water. . . . An improved variety of 
cantaloupe has been developed in 
Texas as a result of the efforts of the 


U. S. Department of Agriculture— 
through breeding this new Texas 
cantaloupe is resistant to mildew, and 
thus is able to stand up better under 
crating and transportation. ... Next 
month, as usual, will be “Dairy 
Month” in the advertising calendar 
and everyone from the farmer and 
processor to the milkman and con- 
sumer will have a part in the pro- 
gram—“‘Essentiality in Wartime” 
will be the keynote of the campaign 
of the National Dairy Council. 


Plastic Parade 


Reports of the discovery of a plas- 
tic that would be suitable for auto- 
mobile piston rings may not be en- 
tirely premature—the Mellon Insti- 
tute of Industrial Research reveals 
that no such plastic has been “‘per- 
fected,” although progress is being 
made along this line. . . . Fastest yet 
in methods for wrapping metal parts 
in transparent plastic is accomplished 
by the new “Plastic Dip,” now being 
prepared by Dow Chemical from an 
ethyl cellulose base made by Hercules 
Powder—the process requires only a 


few seconds to coat the parts by dip- 


ping, the resulting “wrapper” affords 
complete protection to weather, mois- 
ture, heat and cold, and then may be 
stripped off with ease. . . . The Friez 
Instrument Division of Bendix Avia 
tion no longer has to depend on the 
tresses of willowy blonds to obtain a 
fine enough material to measure ter- 
perature changes—a new plastic, 
known as an electric hygrometer 
strip, is said to be just as sensitive as 
human hair. . . . Now ready for civil- 


ian use is the new “Cello-Plastic” 


paint, made by a company of the 
same name, that will enable even a 
amateur to apply paint without brusi 
marks—this plastic paint dries quick- 
ly to a porcelain-like finish, that 
neither chips, cracks nor peels, and 
will cover plaster, wallpaper, wood- 
work, metals or linoleum with equal 
facility. . . . A new dye for coloring 
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“Lucite,” “Plexiglas” or cellulose 


acetate plastics after they have been 
molded or fabricated will be featured 
by Great American Color Company 
—hundreds of shades from pastels to 
black are possible, and a bath of only 
one minute is needed to fix the color. 


Vehicular Variety 


The amphibian landing craft, such 
as the “Water Buffaloes” of Food 
Machinery or the “Ducks” of Gen- 
eral Motors, may prove to be a new 
postwar product for fishermen and 
other sportsmen—one suggestion is 
that this land-and-water vehicle 
should become standard equipment 
for lifeguards at every bathing beach. 
.. . Postwar automobile models will 
be practically the same as_ those 
manufactured before Pearl Harbor, 
according to recent reports, with two 
possible exceptions: (1) radio sets 
and heaters are likely to be standard 
equipment on even lower priced cars, 
and (2) transparent plastic roofs 
may be optional equipment on all 
sedans, .. . Albert Pick Company has 
designed a rolling lunch counter to 
serve war workers between meals— 
this single unit is equipped with a 
cooler for soft drinks, a coffee urn, 
shelves for sandwiches, pastry and 
confections, and refuse bins. . . . It 
took a Detroit automobile worker to 
design the stretcher-wheelbarrow that 
can be operated by one attendant to 
pick up wounded on the field of battle 
—the unit is styled with two wheel- 
bearing front legs, which can be 
swung up or down by a spring latch. 


Broadcastings 


Mutual Broadcasting System has 
prepared a compact “D-Day Kit,” a 
boxed unit complete with maps, pho- 
tographs and background material, to 
assist news commentators in cover- 
ing the coming European invasion— 
one kit is being sent to each of the 
system’s 200 affiliated stations. .. . 
The search for a sponsor for “Amer- 
ica’s Town Hall Meeting of the Air” 
has ended with Reader’s Digest mag- 
azine signing up for the program— 
the Blue Network (WJZ, etc.) will 
handle the broadcast beginning in 
early September. . . . The FCC order 
limiting ownership by a single oper- 
ator to one broadcasting station in 
any community will force Westing- 
house Electric & Manufacturing to 
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dispose of its Station WGL in Fort 
Wayne, Indiana—this was prepared 
for last week by the purchase of Sta- 
tion KEX in Portland, Oregon. . 

Sperry Corporation becomes a spon- 
sor of a radio program for the first 
time in its history with a fifteen- 
minute broadcast from London on 
Sunday mornings—Paul Manning 
will be the news analyst, who will be 
featured as a “Combat Correspon- 
dent.” . . . A number of newspaper 
comic strips have been dramatized as 
serials on the radio, but now the re- 
verse will be attempted—‘The Gold- 
bergs” of air wave fame will be tested 
as a comic strip in the tabloid dailies. 


Christenings 


The new stainless steel cargo plane 
of Edward G. Budd Manufacturing 
Company has been named the “Con- 
estoga”—this is the radically im- 
proved type of “flying boxcar’’ which 
utilizes welded steel sheets, instead 
of riveted aluminum alloys for the 
first time on a large scale. .. . Newest 
in fluorescent lamps from F. W. 
Wakefield Brass Company will be 
featured as the “Beacon’’—this self- 
contained unit is styled to provide 
shadowless illumination for large 
areas, such as drafting rooms, etc. 
... [wo new names for gages turned 
up in last week’s announcements: 
(1) the “Gaugit,” a device of John- 
ston & Jennings Company for meas- 
uring the contents of tanks, and (2) 
the “Metricator,” a gage of Metrical 
Laboratories, Inc., for measuring air 
flow. . . . Latest in rust preventives 
is “Ru-Pre-Sol,” a new product of 
Machinery Supplies Company—this 
coating forms a tight and invisible 
film, which closes the finest pores of 
the metal and makes it impervious to 
moisture. . . . Now that the threat of 
air raids has quieted down, Turco 
Products will feature a new blackout- 
paint stripper to clear windowpanes 
—tradenamed “Re-Lite,” this solu- 
tion is good for both asphaltic and 
non-asphaltic coverings, and will not 
affect the surrounding wood, metal, 
concrete, brick or other building ma- 
terial... . Acme Marking Equipment 
Company has developed a new proc- 
ess for marking names and numbers 
on metal products—called the ‘“Met- 
L-Etch,” it is said to achieve up to 
1,500 impressions per hour, without 
the use of acid or other special prep- 
arations. 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Ameri- 
cans. This is number thirty-five of @ series. 


ScHENLEY DistiLtters Corp., New York 


News Out of India 


Foreign news dispatches tell us 
that the Madras Government in India 
has suspended the Prohibition Act. 
It was enacted in 1939, and it pro- 
hibited the sale and consumption of 
intoxicating liquors in four important 
provinces. 


No, we didn’t gloat with glee be- 
cause we have a job with a distillery, 
but we dug in to find out why the 
Madras Government suspended the 
Act, and—got the answer. Prohibition 
in Madras created a steady increase in 
illegal distillation, accompanied by 
many oi the well-known offenses. 
Penalties did not curb violations. The 
Government also discovered that 
badly needed war funds went else- 
where instead of into its coffers. So, 
on January 1, 1944, legal liquor shops 
were re-opened in the four districts 
where, since 1939, Prohibition did not 
prohibit. hls 


We believe that the average man 
and woman really views the subject 
as not being a question of wet and 
dry, but rather as a question of legal 
and illegal liquor. And, surely, if one 
is not entirely satisfied with our own 
experience—in this country, one can 
gather a lot of corroborative evidence 
from other countries, namely, Russia, 
Sweden, Norway and Finland. And 
then add the Canadian Provinces of 
Alberta, British Columbia, Manitoba, 
New Brunswick, Nova Scotia, Onta- 
rio, Quebec and Saskatchewan. All 
these have experimented with Pro- 
hibition and all of them have found 
the experiment “ignoble.” 


Color, race, creed, and geography 
don’t seem to make much difference. 
We ought to learn something from 
that and profit from our learning. 
Some sage once said, “There are 
three. kinds of men, the wise, the 
part-wise and the unwise. The unwise 
man never learns anything; the part- 
wise man learns from his own ex- 
periences; the wise man learns from 
the experiences of others.” 


MARK MERIT 


of ScHENLEY DisTILLERS Corp. 


FREE — A booklet containing reprints of 
earlier articles in this series will be sent you 
on request. Send a post-card to me care of 
Schenley Distillers Corp., 350 Fifth Avenue, 
New York 1, N. Y. 
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. debentures. 


a issues resumed their lead- 
ership in last week’s trading, 
and new highs were recorded by 
Cleveland Union Terminal, Illinois 
Central, New York Central, North- 
ern Pacific, Pittsburgh & West Vir- 
ginia and Southern Pacific bonds. 
Morris & Essex obligations were 
strong on progress in the D., L. & 
W. merger plans. Cotton Belt, Rock 
Island and Seaboard Air Line bonds 
were prominent among the reorgani- 
zation rails. 


BROOKLYN UNION GAS 5s & 6s 


A plan for refinancing the $48 mil- 
lion funded debt of Brooklyn Union 
Gas will be presented to stockholders 
at a special meeting June 15. It is 
proposed to issue about $42 million 
new bonds—$30 million mortage 
bonds which would be purchased by 
institutional investors and approxi- 
mately $12 million sinking fund 
The debenture bonds, 
which would be offered to the pub- 
lic, would require SEC registration. 
The other $6 million needed to pay 
off the outstanding obligations would 
be covered by cash available in the 
company’s treasury. 

In order to set up a complete re- 
financing, it will be necessary to pay 
interest on the non-callable first 5s, 
1945, and refunding 6s, 1947, to their 
maturity dates. The refunding 5s are 
callable at 103; the debenture 5s at 
102. The duplicated service charges 
will be more than offset by lower in- 
terest costs on the new bonds. Since 
the plan will probably be consum- 
mated within the next few months, 
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Brooklyn Union Gas _ obligations 
should be regarded as short term in- 
vestments. The next call date on the 
refunding 5s, 1957, is November 1. 


GENERAL STEEL CASTINGS 54s 


The July 1 bond call of the General 
Steel Castings 5%s lends further em- 
phasis to the management’s intention 
of eliminating or refunding the pres- 
ent indebtedness before reducing pre- 
ferred dividend accumulations. Last 
year, the first 5%s were reduced by 
$2 million which brought the total 
amount of bonds outstanding down to 
$9.5 million. Giving effect to the 
latest call, the figure would stand at 
$8.3 million or less than one-half the 
amount originally outstanding. 

The company’s report for the first 
quarter of the current year showed a 
sharp decline in fixed charge cover- 
age from the 1943 level. For the 
1944 period, the figure stood at 1.43 
times against 3.77 times in the 1943 
quarter despite smaller fixed charge 
requirements this year. The explana- 
tion lies in the facts that average sell- 
ing prices were lower in the first 
quarter of 1944, operating costs were 
heavier, and a provision for contract 
renegotiation was made. 


MARKET ST. RY. 5s 


Although similar proposals had 
been defeated in four previous elec- 
tions, voters of San Francisco recent- 
ly approved a plan for purchase of 
the Market Street Railway properties 
for $7.5 million. Consummation of 
the plan, which requires approval by 


the State Legislature and the com. 
pany’s stockholders, would end more 
than 30 years of competition between 
the Market Street line and the munic- 
ipally owned street railway system. 

A charter amendment requires that 
the property be delivered free of en- 
cumbrances, which means that the 
$3.7 million bonds must be retired be- 
fore the deal is completed. Under the 
plan, the city pays $2 million upon 
delivery of the unencumbered title, 
and the rest of the purchase price will 
be paid from the earnings of the com- 
bined properties. If the plan is ap. 
proved, a bank loan will probably be 
arranged to provide funds for retire. 
ment of the bonds. Market Street 5s 
are callable on any (quarterly) inter- 
est date at par. In view of the time 
needed to obtain approval by the Leg- 
islature and stockholders, it does not 
appear that a call can be arranged be- 
fore October 1, and further delay may 
prove unavoidable. 


SOUTHERN PACIFIC 4s 


Directors of the Southern Pacific 
Company have authorized the re- 
demption at par and accrued interest 
on December 1 of all of the company’s 
Central Pacific collateral 4s, 1949. 
Large amounts of these bonds were 
acquired in the open market when 
they were available at a discount, but 
there are still about $16.3 million in 
the hands of the public. The direc- 
tors. also approved the redemption 
at 107% on October 1 of the out- 
standing Central Pacific Through 
Short Line 4s, 1954. 

Another important step will be the 
consolidation of the debt of several 
subsidiaries owning railroad proper- 
ties in Texas and Louisiana. The 
Texas & New Orleans has obtained 


BOND REDEMPTIONS 


Redemption 
Issue “% Amount Date 
Alabama Gas Co. Ist 8, 
American International Corp. 
conv. deb. 5%s, ho Diizcks Entire June 30, 194 
Bethlehem Steel rp. cons. 
F 3%s, sends 500,000 July 1, 194! 
Consolidated, Cigar Corp. 
3%s, 500,000 July 1, 194 
General Steel Castings Corp. 
lst A 5%s, 1949........... 1,100,000 July 1, 194 
Pwr. Co. 
112,000 July 1, 194 
McNeill & Libb st 
Entire June 19, 194 
Louisville & Nashville R.R. 
N. = Power & Lt. Co. Ist 4%s, 
Entire June 19, 194! 
otis Steel Co. Ist s.f. A 4%s 
Entire July 15, 194 
Shell Union Oil Corp. deb. 
son 1,476,000 July 1, 194 
South No Corp. gen. ine. 
Youngstown Sheet & Tube Co. 
conv. deb. 4s, 1948........ Entire July 1, 194 
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ICC authority to issue approximately 
$16.2 million first and refunding 4%s 
to be exchanged for bonds of the 
Galveston, Harrisburg & San Antonio 
and the Houston & Texas Central. 
These bonds are owned by Southern 
Pacific, but the simplification of the 
capital structure of the consolidated 
companies will effect an important 
step in the consolidation program for 
the Texas-Louisiana properties which 
was started several years ago. 
Southern Pacific’s net operating in- 
cone for April shows a decline of 
$3.6 million to $4.3 million, compared 
with last year. For the four months, 
operating net was $18.6 million, a 
drop of $14.7 million from the corre- 
sponding period of 1943. Neverthe- 
less, earnings for 1944 will be sub- 
stantial, and continuance of the debt 
retirement program is indicated. 


RECONVERSION 


Concluded from page 4 


cently inereased its dividend rate, 
presumably for reasons similar to 
those expressed by the International 
Harvester management. Typewriter 
production has been resumed and 
government controls over distribution 
relaxed. 

It is evident that return to normal 
lines of business increases the con- 
fidence of corporation managements 
in their ability to forecast earnings 
trends, and it is natural that this feel- 
ing should be reflected in dividend 
policies. In general, dividends have 
been very conservative in relation to 
wartime profits, in view of the un- 
certainties created by renegotiation 
and the possibility of sudden cut- 
backs or cancellations. Profit margins 
on some types of civilian goods may 
also be unsatisfactory for the time be- 
ing, but the dividend action of Har- 
vester and Remington Rand evidences 
an optimism which will doubtless be 
shared by other industries when their 
transition phase gets undet way. 

Much depends upon the measures 
adopted by government agencies to 
prepare for the period of widespread 
contract terminations which will be- 
If the 


ure is enacted, prospects for easing 
the reconversion processes. through 
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prompt settlement of contracts , will 
be enhanced. If a sound basis is estab- 
lished by legislation, the possibilities 
for a civilian goods boom after the 
transition will probably become the 
dominant influence in the market, 
relegating to the background appre- 
hension over the difficulties which 
will be encountered in the job of re- 
converting industry to peacetime pur- 
suits. 


POSTWAR PLANNING 


Concluded from page 9 


everything possible to state and local 
government management. 

11. Our Government must cut any 
spending unnecessary to the war ef- 
fort. Crushing taxes in a war are 
largely borne by business and pro- 
duction to the point of killing the 
profit motive and preventing invest- 
ment “for future expansion”. This 
condition must not continue the mo- 
ment war is over. Then tremendously 
reduced and balanced Federal budg- 
ets will be necessary cornerstones to 
business confidence and expansion. 

And as for business, it should: 

1. Get back to old-fashioned meth- 
ods of good, tough competition for 
the benefit of the public. Cut costs of 
manufacture, sales and distribution. 
Get research departments to study 
how to use more of the products of 
American farmers as raw materials. 

2. Stay away from trade and other 
agreements with competitors that 
hold up prices and curb competition. 

3. Encourage employees by incen- 
tive plans and opportunities to ad- 
vance. 

4. When we get a friendly govern- 
ment which will encourage invest- 
ments and cut taxes, attempts should 
be made to stabilize employment. Try 
to carry over employees through tem- 
porary depressions as much as your 
finances and the outlook will permit. 

5. Business as such must not look 
to Washington for leadership or gov- 
ernment handouts. The “weak sis- 
sters,’ who shout for government aid 
at the first decline in business, should 
be regarded as opponents of free en- 
terprise. 

6. Continue to increase the bene- 
fits of the Free Enterprise system to 
the American people; they will then 
help you to preserve it. 


NEW YORK CAPITALIST 


Interested in originating 
new financing or in com- 
pany purchases or sales— 


We have a client who for- 
merly was the head of his own 
business in these fields. We 
have known him well and 
favorably for many years. 
He has just returned to New 
York and is interested in dis- 
cussing a mutually satisfac- 
tory arrangement. Address 
Wm. Tierney, care of 


Alhert Frank- 


Guenther Law, Inc. 
Advertising Agency 
131 Cedar St., New York 6 


WA Re 
NEW hrough 


interpre- 

tive report- 
ing in THE BOSTON: GLOBE — 
Boston’s only all-day newspaper— 
attracting the quality readers you 
want to reach with your financial 
advertising. 


MORNING-EVENING-SUNDAY 


SOUTHERN PACIFIC CO. 


DIVIDEND NO. 106 


A QUARTERLY DIVIDEND of Fifty Cents ($.50) and 
an EXTRA DIVIDEND of Twenty-five Cents ($.25) per 
share on the Common Stock of this Company has been 
declared payable at the Treasurer’s Office, No. 165 Broad. 
way, New York 6, Y., on Wednesday, June 21, 1944, 
to stockholders of record at three o’clock P.M., on Mon- 
day, May 29, 1944. The stock transfer books will not be 
closed for the payment of ms dividend. 
SIMPSON, Treasurer. 


New York, N. Y., May 18, 1944. 


Sterling Drug Inc. 


A quarterly dividend of 75¢ per 
share has been declared on the 
capital stock of this corporation, 
payable June 1, 1944, to stock- 
holders of record at the close of 
business May 15, 1944. Checks 
will be mailed. Transfer books 
will not be closed. 


JAMEs Hitt, Jr., 
President 


INTERNATIONAL SALT COMPANY 
475 Fifth Avenue, New York 17, N. Y. 

A dividend of FIFTY CENTS a share has been 
declared on the capital stock of this Company, 
payable July 1, 1944, to stockholders of record 
at the close of business on June 15, 1944. The 
stock transfer books of the Company will not be 


closed. 
HERVEY S. OSBORN, Secretary. 
TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a dividend of 50 
cents per share and an additional dividend of 25 cents 
per share on the Company’s capital stock, payable June 
15, 1944, to stockholders of record at the close of business 


June 1, 1944. : ; 
H. F. J. KNOBLOCH, Treasurer. 
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RECENT TRENDS SHOULD 


AID SO. AMERICAN BONDS 


- But bondholders’ rights are receiving little recognition 


despite improving economic 


ll of the South American countries 
are gainers on balance, as a re- 
sult of the present war. Their exports 
have increased materially, resulting in 
the accumulation of large credits in 
London and New York. Advances 
made by U. S. Government agencies 
have enabled many of these republics 
to develop natural resources and di- 
versify their economy. These war- 
generated developments apparently 
mark the beginning of an enormous 
industrial revolution in South Amer- 
ica which—if sufficient foreign capi- 
tal can be secured—may ultimately 
change the entire economic outlook of 
that continent. But North American 
holders of South American bonds 
have so far reaped but little benefit 
from the improved economic condi- 
tions. 


ARGENTINA’S POSITION 


_Argentina’s failure to cooperate 
with the United Nations and its po- 
litical unsettlement detract from its 
obligations despite the fact that finan- 
cially that country has made great 
progress in recent years. Large 
amounts of its credits accumulated in 
London have been used to redeem its 
sterling bonds. Argentina’s balances 
in London at the end of last year 
amounted to the equivalent of about 
$220 million. So far this year, $100 
million has been used for redemption 
purposes. That country’s all impor- 
tant postwar problem is the mainte- 
nance of foreign markets for its sur- 
plus grain and livestock production, 
and this apparently is assured for the 
European reconstruction period. But 
beyond that, the outlook remains 
doubtful. 

Bolivia’s political situation has 
been unsettled for some time and all 
proposals for a debt settlement so far 
have never proceeded beyond prelim- 
inary stages. The present military 
junta has announced a program to 
clean up corruption in politics and to 
provide a better standard of living 
for the mine workers. To assure in- 
ternational recognition the present 
régime has ordered general elections 
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and financial conditions 


to be held early in July. During the 
last several years Bolivia has bene- 
fited from the high prices of its min- 
ing products, especially tin. 

Brazil has the brightest potential 
future of all South American repub- 
lics because of its tremendous natu- 
ral resources. Full military coopera- 
tion with the United States has 
brought the benefit of large advances 
by U. S. Government agencies and 
permitted economic expansion on a 
scale never before witnessed. With 
the help of the American dollar, Bra- 
zil is developing an important steel 
and iron industry. Its cotton produc- 
tion has doubled from prewar figures, 
and crude rubber production has re- 
vived. 

An aluminum industry is be- 
ing established, based upon large 
bauxite deposits, and new oil fields 
will be developed as soon as the nec- 
essary machinery becomes available. 
The country is rapidly freeing itself 
from its dependency upon coffee, 
once the only important export crop, 
the volume and price of which used 
to determine the foreign exchange 
value of its currency. Brazil’s last 
debt settlement is based upon that 
country’s long term capacity to pay. 
American bondholders have shown 
a preference for the option “B” of 
the settlement plan, which involves 
an immediate cash payment together 
with reduction of the principal and a 
lower interest rate. 

Chile under the existing debt set- 
tlement has paid $14.28 per $1,000 
bond for 1944, less than last year, 
when $16.80 was distributed. Reason 
is the decline in revenues from the 
nitrate and copper export taxes. Un- 
der the agreement, half of the rev- 
enue from these taxes is earmarked 
for interest payments and half for 
bond redemptions by purchases in 
the open market. However, since 
1938 the Chilean Government has di- 
verted some $22 million to other pur- 
poses, 

The head of the Chilean Na- 
tional Development Commission re- 
cently stated in New York that if 


CHART THE 
UPTURN 
YOURSELF 


Use the "Price Ranger,’ a spe- 
} cially designed chart blank which 
) is particularly adaptable for the 
simplified ate, of daily stock 
prices (high, low, and close) with 
sales volume, daily commodity 
prices, and any other daily index. 


These sheets are each 8!/, by II 
inches and are sufficient for a 
six months’ arithmetical record. 
Prices $1.00 for twenty-five in- 
dividual sheets, postpaid. Check 
or money order accepted. 


EDWARD 
WILLMS 


7 East 42nd Street 
N. Y. 17, N. Y. 


Charts, graphs, 
maps and floor plans 
of every description 
prepared to order. 


Write for estimates. 


YOU CAN MAKE 


FOOD 


FIGHT FOR 
FREEDOM 


* PRODUCE AND 
CONSERVE. 


PLAY SQUARE. 


* THEN THERE WILL BE 
ENOUGH FOR ALL! 


lam 


ANACONDA COPPER MINING CO. 
25 Broad York 4, N. Y 


a er May 25, 1944 

DIVIDEND NO. 144 

The Board of Directorg of the Anaconda Copper Mining 
Company has declared a dividend of Fifty Cents (50c) 
per share upon its Capital Stock of the par value of 
$50 per share, payable June 26, 1944, to holders of 
such shares of .record at the close of business at 3 


o’clock P.M., on June 6, 1944. 
JAS. DICKSON, Secretary & Treasurer. 
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the United States should use its am- 
monium nitrate plants built for war 
purposes to produce nitrogen for agri- 
culture, it could drive Chilean nitrate 
out of the market, and the mainte- 
nance of the present copper import 
tariff would also make it impossible 
for Chilean copper to compete. In- 
ternal fiscal conditions remain unsat- 
isfactory, and the postwar outlook 
leaves much to be desired. 

Colombia’s increased shipments of 
coffee, petroleum and mineral prod- 
ucts during the past several years 
have greatly improved its balance of 
payments and permitted the accumu- 
lation of large credits abroad. That 
country also has benefited by several 
loans from the United States which 
were made for agricultural and indus- 
trial development. 

Its debt is relatively small and a 
settlement of the government’s direct 
and guaranteed obligations was made 
in 1941 and 1942. It is expected that 
ultimately a similar arrangement will 
be made regarding its departmental 
(state) debts, which are still in com- 
plete default. 


PERUVIAN DEBT 


Peru has recently been discussing 
the problem of a debt settlement with 
a representative of the Foreign Bond- 
holders Protective Council. But no 
definite proposals have materialized. 
Oil, sugar, cotton, flax, rubber, cop- 
per, lead and zinc are that country’s 
chief export articles, indicating a rel- 
atively diversified economy. Recently 
the foundation was laid for a steel 
and iron industry second only to that 
of Brazil on the southern continent. 
Absence of definite terms of the pro- 
spective debt settlement keeps that 
country’s bonds in an uncertain spec- 
ulative position. 

Uruguay materially improved its 
foreign exchange position last year 
by favorable disposal of wool and 
livestock products at remunerative 
prices. Foreign debt service plus 
amortization requires only some $6 
million a year, a relatively light bur- 
den. 

Better shipping conditions appear 
to assure continuance of a favor- 
able foreign trade. The country’s fis- 
cal position is satisfactory and this 
together with a promising current 
and postwar outlook for food exports 
places its dollar obligations in above- 
average position in the South Ameri- 
can list. 
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REAL ESTATE 


CONNECTICUT 


NEW JERSEY 


Fairfield County Westchester County 
THE YALE FARMS 
Unspoiled country, high ridges, pleasant valleys 
with springs and streams, wooded sections and 
bridle paths. 
HOME SITES OF FIVE OR MORE ACRES 
YEAR-ROUND RESIDENCE 
All this within one hour from home to Grand 
Central Station by motor car over parkways or 
to stations at Greenwich, Port Chester or White 
Plains and thence by frequent trains to New York. 
Property Office: 

Quaker Ridge Road, cor. John Street 
Telephone 4360 Greenwich 
Address Reply to 
ew Haven Office: 

20 Ashmun Street. Tel. 7-3131—Ext. 910 

S. H. FRANCIS, Mer. 
BROKERS PROTECTED 


FLORIDA 


COLONIZATION AND DEVELOPMENT 
PROJECT—Approximately 14,000 acres of farm, 
grove and grazing lands in the heart of the Indian 
River section of Florida. All drained and served 
by both paved and oe ng roads, and electric dis- 
tribution system. ice $100,000. No brokers. 
P. O. BOX 282, FORT PIERCE, FLORIDA 


RIVER ESTATE. Ideal winter or year ’round 
home. Climate ideal. Very modern. $20,000. 
Harry Mendenhall, Ft Myers, Fila. 


MARYLAND 


EASTERN SHORE, MARYLAND 
Waterfront homes, farms, estates 
LECOMPTE & WALES 
St. Michaels, Md. 


MASSACHUSETTS 


FOR SALE—(1) Fruit, Dairy and general farm, 
650 acres. Fishing, hunting, beautiful view, 
$25,000. (2) 750 acres growing wood and timber, 
$10,000. (3) 600 acres spruce, hemlock and hard 
wood ready to cut, $25,000. Box 19, 

c/o Financial World 


NEW HAMPSHIRE 


LAKE SUNAPEE REGION 


700 Acre Farm. 100 acres cultivation, Good in- 
come producer, Dairy or heavy beef cattle. Seven 
miles of iron post and wire fence. 400 apple 
trees. Duplex dwelling, two large barns. Eleva- 
tion 1,400 feet. Grand view overlooking Connecti- 
cut River Valley. Worth $18,000. With livestock 


and equipment $26,500. Make offer. 
. A. CROSSLEY, ent 
NEW LONDON NEW HAMPSHIRE 


80 ACRES, 2% miles from industrial city. 35 
acres tillable, balance pasture, 200 qt. milk route, 
all equipment, 20 head registered Ayrshire, 200 
hens. 'armall tractor, tools, 9-room house in 
excellent condition, steam heat, electricity, tele- 
phone, artesian well. Ill health necessitates selling. 
BOX #121, c/o FINANCIAL WORLD 


IN THE MONADNOCK REGION. Attractive 
home equipped with antique fixtures and furniture. 
Three bathrooms, lavatory downstairs, six bed- 
rooms, Oil burning furnace, eight fireplaces; 
kitchen fully equipped. Playhouse 20 by 40, with 
fieldstone fireplace. Artesian wells; 109 acres, 
more or less. Price $12,000. David J. Barry, 
Tel. 56, Wilton, N. H. 


STATE FARM ROAD—130 acres, 30 tillable, 
ood buildings, stream, sugar place, stock, tools, 


3300. 
RALPH BARNEY, Canaan, New Hampshire 
NEW JERSEY 


EXCEPTIONAL OPPORTUNITY 
ALPINE, N. J. 


Attractive piece of land, approximately 834 acres, 
500 ft. frontage, on Closterdock Road, 15 minutes 
north of George Washington Bridge, beautifully 
wooded, high ground. For sale at reasonable 
price; taxes $150.00. 

BOX #124, c/o FINANCIAL WORLD 


NEW YORK 


NATURAL GAME PRESERVE 


. 
SUMMER HOME SITE 


44 acres, high rolling upland affording extended 
views of L. I. Sound and surrounding country. 
Salt marshes, over half mile of good Creek front- 
age. Many fresh water springs open year ‘round. 
Game seen on property include deer, pheasant, 
partridge, quail, woodcock, rabbit, and wild fowl. 
Black duck breed on property. Site of old Indian 
camp. Send for more complete description and 


price to 
Wm. L, Miller, Agt. 
Tel. Shoreham 2323 Wading River, N. Y. 


PELHAM MANOR (185 Jackson Ave.), section 
A, for sale; cor. 200’x200’; glass enclosed porch, 
center hall, living room, library, dining room, 
fireplaces, pantry, kitchen, lavatory. Second floor: 
4 bedrooms, 3 baths. Third floor: 2 rooms and 
bath, store room; 2-car garage, driveway main 
entrance; beautifully landscaped ; oil burner; $12,- 
500; brokers protected. 
Box No. 120, 
c/o Financial World. 


FOR SALE—GALLOUP ISLAND 
Consisting of 2,200 Acres 
In heart of best fishing in lower end Lake On- 
tario, 8 miles from Henderson, 15 miles from 
Sackets Harbor. Fully equipped as stock ranch, 
60 head of Hereford cattle, 580 head of sheep 
with lambs, all machinery needed for place of 
this size. Will sell complete or just real estate. 
ny Hovey, Galloup Island, Sackets Harbor, 


MT. VERNON, N. Y.: Garden type 3 elevator 
60 apartment building; fully rented; waiting list. 
Should return $60,000. cash investment in few 
years. Low interest mortgage. Act quickly. 

Y KEY McCLESKEY 
623 1st Nat’) Bank Bldg. MOunt Vernon 7-1053 


VERMONT 


HUNTING LODGE or Boys’ Camp—40 Acres 
of wooded land with 800 ft. shore front on small 
lake, 5 miles from Lake Champlain. Rustic built 
lodge building completely equipped with large 
room and stone fireplace, kitchen equipment, etc. 
2 rustic dormitories with beds, mattresses for 30 
people; 3 small cottages and garages. Surrounded 
by excellent deer and bird hunting and fishing, 
Price $6,500. Dwight F. Chellis, Real Estate, 
30 West St., Rutland, Vt. Tel. 557-R. 


VIRGINIA 


335 ACRE stock, grain and grass farm in 
Fauquier County, 20 miles north of Warrenton, 
10 miles Middleburg, 52 miles west of Washing- 
ton, D. C.; 300 acres cleared; 7-room part stone 
house; 2 tenant houses; horse & cattle barns; 
stone outbuildings; with or without equipment & 
stock. This profitable farm in the Blue Grass sec- 
tion, near the Blue Ridge Mountains, in Orange 
County Hunt Club area, is located in, the most 
rominent ‘‘estate’’ section of Virginia. Phone 
avis, 536 Watchung Rd., Bound Brook, N. J. 


CHARMING COUNTRY HOME 
A truly LOVELY home on expansive plottage of 
1% acres, BEAUTIFULLY landscaped in this 
DELIGHTFULLY quiet, restful and HEALTH- 
FUL community. 9 room and 3 bath Colonial, 
spacious veranda, rage, extra cottage on prop- 
erty. SECLUDED, yet only 2 minutes from 
Town Square, churches and schools. Estate de- 
sires to settle this last remaining property. Write 
or call for price and full details. 

HARRY A. TAYLOR 
520 Main St., East Orange, N. J. 
Or. 3-8100 


BOONTON, N. J.—Commuter’s hilltop estate, 
commanding views, 44 secluded acres, spacious 
modern house, E. oil furnace, firep 2-car 
garage; about 6 acres in lawns, gardens, orchard; 
taxes $140; price $25,000. 
Leventhal, P. O. Box 181. BO 8-0759 


BEAUTIFUL 66 acre waterfront estate and 
roductive farm on Severn River, Gloucester Co., 
a. Fully furnished modern residence; complete 

farm equipment, Farmall tractor, combine, mules, 

etc.; long deepwater dock & dockhouse. Excellent 
farm bldgs. wonderful development opp’ty for 
waterfront property. $39,750 complete. Terms. 

Description, pictures. Box No. 123, c/o Financial 

World. 


Between Richmond and Washington, 1/2 mile off 
U. S. No. 1 Highway. 325 acres; 100 in cultiva- 
tion. 100 pastures, 125 woodsland. On river and 
hard surfaced road. Beautiful thoroughly modern 
brick dwelling, manager’s house, all necessary out- 
buildings. Complete with live stock including 60 
head of beef cattle, farm equipment and crops. 
$65,000. 
Frank H. Cox, Agency, Ashland, Va. 
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American Crystal Sugar Company 


Hall (W. F.) Printing Company 


Data revised to May 24, 1944 Earnings & Price Range (ABS) 


incorporated: 1899, N. J., as American Beet 
Sugar Co.; present title aapted 1934. Office: 
Boston Bidg., ver, 1, Colo. Annual 
meeting: Second Tuesday in June at Flem- 
ington, N. J. Number of stockholders 
(March 17, 1944): Preferred, 1,005; com- 


mon, 2,738. 

Capitalization: Funded debt..:....... None 
*Preferred stock 6% cum 

Common stock ($10 pen). 363,966 shs 
*$100 par, callable at $105. 


Business: One of the largest U. S. producers of beet sugar. 


Owns and operates ten plants, in Cal., Col., Neb., lowa, Minn. 
and Mont., with total slicing capacity of 15,000 tons of beets 
daily; also 26,725 acres of farm lands. Most beet requirements 
are obtained from farmers under annual contracts. 

Management: Efficient. 

Financial Position: Adequate. Working capital March 31, 
1943, $10 million; ratio, 3.3-to-1; cash and U.S. Gov’ts, $421,155; 
inventories, $12,360,438. Book value, common, $46.40 a share. 

Dividend Record: Irregular. Following 1935 recapitalization, 

regular payments on preferred; distributions on common 
1936-38 and 1940-43. 

Outlook: Sales from inventory partly offset reduced pro- 
duction in the 1943-44 season; prospects are for better show- 
ings from now on, with the aid of new seed, labor-saving 
equipment, increased acreage and better prices. 

Comment: The preferred qualifies as a business man’s risk; 
the common embodies all the risks of a commodity issue. 


EARNINGS. DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended 
Mar. 31: 1936 1937 peas a 1940 1941 942 1943 1944 1945 
Earned per share. $1.44 $3.91 $2. $0.19 $1.85 $2.17 $0 98 “$1 =a 
Calendar year: 1935 1936 1987 1638 1939 1940 1941 1942 1943 1944 
Dividends paid .. None $0.50 $3.25 $0.75 None $0.50 $1.25 $2.50 $1. eecce 
Price Range: 
 scsbesheiss 19% 32 335% 16% 18% 15% 19% 22% 18% 16% 
Honeeeewene 62 16% 12% 8% 6% 8 9% 14 18% +14 
“Includes 22 cents postwar credit. fTo May 24. 


Crown Zellerbach Corporation 


Data revised to May 24, 1944 Earnings & Price Range (ZB) 


Incorporated: 1924, Nev. Office: 343 San- 


88ss 


some St., San Francisco, 19, Cal. Annual omic’ sane 

meeting: Second Thursday in August. Num- ao — 

ber of stockholders (April 1, 1944): Pre- | 

ferred, 8,863; common, 15,083. , | 

Capitalization: Funded debt.... $2,572,943 

{Preferred stock ($5 cum....... 529,655 shs ZOABAL $2 | 

Common stock ($5 par)......... 2,261,199 shs + | 
*Mostly bank loans maturing in 1936. "37 "38 ‘39 “40 “41 ‘42 1943 j 


1946-47. +No par; redeemable $102.50 4 
Business: One of the three largest domestic units in the 
paper industry; company is thoroughly integrated, control- 
ling all operations from logging of its own timber to selling 
its products directly, to consumers, jobbers and other agencies. 
Of 638,000-ton 1943 output, 38% newsprint, 46% coarse papers 
and tissues, 7% board products, 9% commercial pulp. 

Management: Experienced and progressive. 

Financial Position: Strong. Net working capital, April 30, 
1943, $25.7 million; ratio 4-to-1; cash and gov’ts $6.5 million. 
Book value of common $16.74 a share. 

Dividend Record: Payments on new preferred since issuance 
in 1937; new common has made various payments. Present 
rate $1 per annum. 

Outlook: Duration problem is to satisfy abnormal demand 
with diminishing manpower; competitive position is strong. 


Comment: Preferred has semi-investment attributes; com- 
mon is speculative. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal 
Year's Calendar Year 
Qu. ended: July 31 Oct. 31 Jan. 31 *Apr. 30 Total Dividends Price 
$0.28 $0.47 1937... $0.04 “40 *$1.08 $0.25 25%— 
0.82 0.56 1938... 0.06 0.14 *1.58 0.75 15%—T7% 
0.14 0.31 1939... 0.21 0.39 1.05 0.50 17%—9 
0.47 0.56 1940... 0.65 0.74 2.42 1.25 21%—12 
0.70 0.68 1941... 0.64 0.78 2.75 1.00 15%—10 
0.70 0.69 1942... 0.97 0.50 §2.86 1.00  12%—10 
2048.......; “50 0.50 1948... 0.47 0.69 2.16 1.00 17 —11% 
_ 0.52 0.56 1944... 0.54 70.50 


*April 30 figures include year-end adjustments. §After contingencies 88 cents in 
1942, {Includes 15 cents debt retirement and postwar credits. {To May 24. 
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(For additional Factographs please turn to page 28) 


Earnings & Price Range (HPG) 
Data revised to May 24, 1944 20 es 


Incorporated: 1893, Illinois, succeeding a 20 
business established in 1888. Office: 4600 10 


Diversey Av., Chicago 39, Ill. Annual — 


meeting: Third Monday in June. Number PER SHARE | 
of stockholders (March 31, 1942): 1,825. $21 
Capitalization: Funded debt....... $1,950,000 Hy 
435,464 ‘37 '38 ‘40 ‘41 
Capital stock ($10 par)........ 388,357 shs 


Business: Specializes in printing large circulation periodj 
cals, magazines and mail order catalogues. Major part of 
business is on long term contract assuring continuity of vo 
ume. Principal customers include Sears, Roebuck; Mont 
gomery Ward; Chicago Mail Order; Spiegel, Inc.; Dell Pub 
lishing; Macfadden Publications and several industrial firms 

Management: Able and experienced. 

Financial Position: Strong. Working capital March 31, 1943 
$5.2 million; ratio 3.5-to-1; cash, and U. S. Gov’t, $4.1 million 
Book value of common $27.51 per share. 

Dividend Record: Varying common payments 1924-32, 194 
to date; present regular rate $1 per annum, plus extras. 

Outlook: War controls, material scarcities and manpower 
shortage will continue as handicaps for the duration, but with 
out materially reducing earnings; postwar outlook is sati 
factory, subject to mail order and magazine cyclical trends. 

Comment: Shares have improved in speculative rank. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended March 31: 1938 1939 1940 1941 1942 1943 1944 = 194 
Earned per share.... $1.49 $2.32 $3.13 $3.32 $3.30 $2.84 ..... 0 sa. 
Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 19 
Dividends paid ...... None None None 1.00 1.00 1.50 $1.25 *$0.2 

Range: 
13% 18% 16% 13 18 “16% 
4 5 8 9 8% 8% 12 
*To May 24. 
Hecla Mining Company 
Earnings & Price Range (HL) 
Data revised to May 24, 1944 50 
4 PRICE RANGE 
Incorporated: 1891, Idaho; reincorporated 20 
1898, Washington. Office: Wallace, 10 =) 
Annual meeting: Second Tuesday in May 0 = 


— of stockholders (December 31, 1943) : 


EARNED PER SHARE 


$2 


Capitalization: Funded debt.......... Non 


Capital stock (25 cents par) ....1,000,000 shs 1936 "38 "39 "40 “41 "42 193 ° 


Business: Owns a zinc-lead-silver mine in the Coeur d’Alene 
Idaho, and a zinc mine in the Hornitos field, California. Ha 
a 63% interest in Polaris Mining Company and owns half the 
stock of Sullivan Mining Company, which operates an electro 
lytic zine refinery and the Star Mine, a zinc-lead producer a 
Burke, Idaho. 

Management: Long associated with company. 

Financial Position: Satisfactory. Working capital Decembe 
31, 1943, $2.3 million; ratio, 4.2-1; cash, $693,786; Governmen! 
securities, $1.3 million. Book value of capital stock, $7.84 pen 
share. 

Dividend Record: Dividends have been paid at various rate 
in every year since 1903. No regular rate at present. 

Outlook: Declining production and reduced metal sales from 
principal operations, and unsatisfactory returns from othej 
commitments, restrict earnings. Company has adopted policy 
of investing earnings in new ventures to bolster loss of reve 
nues, but the benefits from this policy have yet to be deter 
mined. 

Comment: Stock involves a very substantial risk factor. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK 


Year’s 

Mar. 31 June 30 Sept. 30 Dec. 31 Dividends (N. Y. Cur) 
$0.25 $0.27 $0.24 $0.16 $0.9 -60 

0.64 0.28 .33 0.09 34 -95 

0.13 0.06 0.13 0.26 0.58 0.30 

0.04 0.05 0.14 0.21 0.44 0.35 

0.18 0.19 0.23 0.19 0.79 0.60 

0.19 0.23 0.18 0.27 0.87 1.20 

0.21 0.41 0.41 0.42 1.45 1.00 

0.23 0.38 0.16 0.28 1.05 he 


*Earnings are given before depletion. {To May 24, 
FINANCIAL WORLD 
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104 PREMIER PEACE STOCKS 


Each Covered By A Revised Stock Factograph 
This $1 Book Will Be Ready Before July 15th 


G) EAD and profit by the coming revised “Junior Stock Factograph Manual.” 
It contains 104 up-to-date ‘“Factographs” of outstanding stocks which should 
§ benefit particularly by the return of peace to the world. 


im The 104 stocks covered by our “Junior Stock Factograph Manual’ represent the composite 
selections of our entire editorial staff. Each company included is one likely to prosper much 
ody more than the average under peace conditions. 


vo Each “Factograph” shows, for each of the 104 peace beneficiary companies, the 1943 earnings, 
Pub dividends and price range, as well as the earnings, dividends and price range for each of the pre- 
ceding six years. 


“41Other Important Facts You Should Know 
About Each Stock 


Every one of the 104 recently revised “Stock Factographs” contains this essential information: 
: § description of the business engaged in, an appraisal of the management, financial condition of 
M@ the corporation, book value per share, capitalization, outlook, our special comment, etc. 


‘wm Each “Factograph” is accompanied by a new chart showing price range and earnings for the 
«au eight years from 1936 to 1943 inclusive. 


_..._ A Check-Up Every Investor 
7 Should Make Soon 


3] @ lt is high time for you to study your portfolio from the peace angle. As soon as it is published, 

gs give this manual very careful study and then compare the peacetime merits of the 104 stocks it 

al covers with your own holdings, to see whether any advantageous switches might be advisable— 
now or later.. 3 


th Lhe price of this unique and practical “Junior Stock Factograph Manual” alone is only $1. Or 
ctrom YOU may have it by simply adding 50 cents to your payment when you subscribe for FINANCIAL 
T “i WORLD. ’ The price of a six months’ subscription and the book will be $8.00; for an annual 

subscription and the book the price will be $15.50. Don’t forget “104 PREMIER PEACE 
ayer STORRE ’ will not be ready until the first or second week in July. 


FINANCIAL. WORLD M-31 
86 Trinity Place, New York 6, N. Y. 


For enclosed $15, please enter my subscription for FINANCIAL WORLD for one year, including “INDEPEN- 
DENT APPRAISALS OF LISTED STOCKS”, your Investment Advice Privilege as per rules and an immediate 
survey of my 20 securities. (Limited to New York Stock Exchange and New York Curb Exchange issues.) 


Add $2.95 extra for large book of “Factographs”. Price alone, $3.85. Add 50 cents for “11-Year Record of N. Y. 
Stock Exchange Common Stocks”. Price alone, $1. Add 50 cents for “10-Year N. Y. Curb Exchange Tabulation”. 
Price alone, $1. Add 50 cents for “Factographs of 104 Premier Peace Stocks” or remit $1 for book alone. 
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The Procter & Gamble Company 
Data revised to May 24, 1944 Earnings & Price Range (PG) 


75 RANGE 
incorporated: 1905, Ohio, succeeding a busi- €0 mines 
ness established in 1837. Office: Gwynne 45 
Bldg., Cincinnati, 1, Ohio. Annual meet- 30 


ing: Second Wednesday in October. Num- mea. 
ber of stockholders (May 15, 1941): 8% SSS SS 
preferred, as 5% preferred, 2,080; com- 


mon, 36,295, 
Capitalization: Funded 


TT None 
*8% cum. pref. ($100 22,500 shs 
+5% serial cum. pref. ($100 par) 84.473 shs 
Common (NO 6,409,418 shs 


*Not callable. *Callable at $110 per share. 


Business: Largest manufacturer of soaps, glycerine and 
foodstuffs made from vegetable oils. Trade names include 
“Ivory” “Camay” “White Naphtha” “Oxydol” “Duz” and “Chip- 
so” soaps, “Crisco” and “Sweetex” shortening. 

Management: Very progressive with long experience. 

Financial Position: Very strong. Working capital June 30, 
1943, $89 million; ratio, 7.3-to-1; cash, $15.5 million; market- 
able securities, $21.8 million. Book value of common, $22.97. 

Dividend Record: Various payments each year since 1891. 
Present annual rate, $2 regular, plus extras. 

Outlook: Easing of raw material shortages in combination 
with sustained high demand for finished products suggests 
earnings at higher levels are postwar expectations. 

Comment: Preferred shares are high grade. Common stock 
is entitled to an investment rating. 

EARNINGS, DIVIDEND RECORD AND PRICE jenaae OF COMMON: 


Fiscal ———Calendar Year——, 


Qu. uae wept. 30 Dec. 31 Mar. 31 June 30 Year Dividends Price Range 
$0.63 $2.39 $1.87% 56 


1935...... $0.53 $0.64 1936.... $0.59 —40 
1936...... 1.01 1.02 1937.... 1.26 0.88  *4.08 2.75 654%—43% 
4. eee 0.76 0.65 1938.... 0:30 0.78 2.59 2.00 59 —39% 
1938...... 0.92 0.87 1939.... 0.81 3.60 2.25 
1939...... 1.06 1.17 1940. 1.18 0.96 4.37 2.75 71%—53 
0.69 0.76 1941. 1.09 1.66 4.21 3.00 614%2—50 
1.06 9.92 1942 0.92 0.36 3.26 2.00 52% —42 
EDS... & 0.86 1943 0.78 0.81 73.13 2.00 58 —48% 
0.78 0.80 1944 0.52 cone, $1.25 $58 —52% 


*After surtax; quarterly earnings are before this tax, Includes 5 cents debt 
retirement credit. §To May 24, 


Radio-Keith-Orpheum Corporation 


Data revised to May 24, 1944 i. & Price Range (RK) 
{ncorporated: 1939, Dela., as successor in 12 
9 

3 


reorganization to a 1928 consolidation of 


established companies. Office: 1270 Sixth 


Av., New York, N. Y. Annual meeting: 
First Wednesday > June at Dover, Dela 
Number of stockholders (December 31, 1941): 


about 10,000. 
“Preferred stock 6% cum...... 124,170 shs 75¢]) 
TCommon ($1 par)............ 2,873,053 shs 1936 "37 ‘36 ‘39 “42 183 


*$100 par; redeemable $105; convertible 
into 8 common to April 11, 1947. There 
also are warrants to buy 2,559,573 common shares; a half a share at $5 to 
January 31, 1945, or one share at $15 to January 31, 1950 

Business: Consolidated companies are éccigletaly integrated 
in production, distribution and exhibition of motion pictures, 
and operation of motion picture and vaudeville theatres, prin- 
cipally in the New York metropolitan area. 

Management: Affiliated with New York banking groups. 

Financial Position: Good. Working capital December 31, 
1942, $15.8 million; ratio, 3.5-to-1; cash and equivalent, $8.4 
million. Book value of stock, $6.08 per share. 

Dividend Record: Present preferred paid $2 in 1941, $5 in 
1943, $15.50 (clearing arrears) in February, 1944. 

Outlook: Reorganization benefits plus favorable domestic 
volume indicate favorable duration and postwar showings. 

Comment: Clearing of dividend arrears leaves preferred in 


A. O. Smith Corporation 


Data revised to May 24, 1944 


Incorporated: 1916, New York, as successor 4 
to A. ©. Smith Company which was or- 5 
ganized in 1904. Office: 27th and Keefe | 30 
Streets, Milwaukee, 1, Wis. Annual meet- § 15 


ing: First Wednesday in November. Number 0 EARNED PER SHARE y 
isoa! year ends Jujy 31 
OEFICIT PER SHARE 


of stockholders: about 950 
1936 °37 "38 "39 "40 "41 “42 1943 


Earnings & Price Range (SMC) 


Capitalization: *Long term debt. .$25,000,006 
Capital stock ($10 par)...... 497,600 shs 


*Revolving bank credit. 
Business: An important maker of automobile frames, which 
comprised approximately 60% of its annual prewar output, 
Since early 1942 company has devoted its facilities largely to 
the production of military equipment and airplane parts. 

Management: Controlled by the Smith family since or. 
ganization of company. 

Financial Position: Strong. Working capital July 31, 1943, 
$41.4 million; ratio, 3.5-to-1; cash, $19.2 million. Book value 
of capital stock, $56.45 per share. 

Dividend Record: Regular dividends at varying rates from 
1922 through 1931; none thereafter until December 21, 1940. 

Outlook: Despite narrow margins, the heavy volume of 
Government and other war business more than compensates 
for loss of normal business, and earnings should continue 
substantial for the duration. Nature of industries served 
suggests full participation in postwar business activity. 

Comment: While occupying a somewhat better position 
capital stock must still be considered speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal ——Calendar Years—, 
= \ are Oct. 31 Jan. 31 Apr. 30 July 31 cate Dividends Price Range 
1 


y 1939. ..$0. y one 
0.24 1940... 0.95 0.83 1.37 3.39 $0.50 22. —10% 
es 0.78 1941... 1.97 1.58 1.17 5.50 0.50 2554—14% 
_ ae 2.78 1942... 1.39 1.05 2.22 7.42 1.00 20%—15% 
ee 2.83 1943... 2.84 7.83 D2.25 11.29 1.00 39%—19 

*Not available. #To May 24. 
United Paperboard Company, Inc. 
Data revised to May 24, 1944 oseernings & Price Range (PB) 
Incorporated: 1912, yew Jersey, as re- 20 
organization of Unite d Boxboard Company, 15 paict 
which succeeded a business formed in 1909. 10 
Office: 285 Madison Avenue, New York, N. Y. S liqed 
Annual meeting: Third Thursday in Novem- 0 
ber, at Jersey City, N. J. Number of stock- 
holders (May 31, 1942): Preferred, 117; ends May 28- $1 
common, 1, CARNEO PER SHARE 
Capitalization: Funded debt..........None - 
Preferred stock 6 non-cum. 1936 ‘37 ‘38 ‘39 “42 193 


Common stock ($10 par)........240,000 shs 
~~ *Callable at $110 a share. 

Business: Makes paperboard and kindred products used 
largely by paperboard-box and carton manufacturers. Plants— 
located in Ohio, New York and Maine—have an aggregate an- 
nual capacity of some 100,000 tons. 

Management: Showing some progress. 

Financial Position: Adequate. Working capital May 31, 1943, 
$1.6 million; ratio: 6.6-to-1; cash, $525,185. Book value of 
common, $12.39 a share. 

Dividend Record: Preferred payments omitted, 1922, 1930-35 
and 1939; none on common since 1926 except 1937 and 1942. 

Outlook: The demand for containers for packaging war 
supplies will continue strong for the duration. Production, 
however, will be limited by the amount of waste paper re- 
ceived, and wood pulp allocations. Cyclical influences will 
govern sales in postwar years. 

Comment: This company is one of the marginal units in the 
industry and its stocks are highly speculative. 


a semi-speculative status; position of common is improved, 
but remains decidedly speculative. EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year’s endar Year— 
EARNINGS RECORD AND PRICE RANGE OF COMMON: =. epee Aug. 28 Nov. 27 - Feb. 26 May 28 — vidends Price ao 
Qu. ended abt.: Mer. 31 June 30 Sept. 30 Dec. 31 Year Dividends Price Range 1937 $8. “09 1938.... D$0.14 D0.11 D0.15 None 8%—3 
D$0.64 None 3%—2% D0.02 D0.13 1939.... D014 D0.02 None 75%—3% 
$0.16 D$0.13 D$0.01 Dit 10 ©D0.08 None 3%—2 1939...... DO.24 0.11 1940... .05 0.05 D0.13 None 
0.09 0.02 0.32 tD0.01 None 3%—2 1940...... 0.06 DO.07 1941.... D0.18 0.18 D0.01 None 45%—2 
0.60 0.38 0.56 None 10%—3% 0 1942... 0.34 0 1.33 0.50 4%—2 
 §None §9%—7% 0.01 D0.05 1943.. D0.05 0.03 D0.06 None 5%—3% 
0088. 0.05 0.05 1944.. tNone $5%-t4 
*Not available. tNo EPT, hence no postwar credit; after 60 cents aband ts 
in 1942, contingencies 18 cents in 1941. §To May 24. *Not available. To May 24. 


(For additional Dishecsntibe please turn to page 30) 
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PREFERRED STOCKS 


Concluded from page 14 


may advance appreciably before the 
senior issue begins to move with it. 
Thus, even this happy combination of 
preferred and common benefits does 
not embrace the full and complete ad- 
vantages of both grades. 

The companies represented by 
these five issues are in varying de- 
gree war-or-peace entities. Crucible 
Steel is, of course, more of a “war 
baby” than the others (although it 
does suffer from badly “squeezed” 
profit margins) and Bond Stores is 
more of a peace beneficiary, yet both 
are making satisfactory showings now 
and should continue to do so under 
normal peacetime conditions. 

Portfolio builders might well give 
favorable consideration to these se- 
lected convertible preferreds. 


EARNINGS REPORTS. 


EARNED PER SHARE 1944 1943 
6 Months to April 30 

terpillar Tractor 
Caterpillar Tractor sm April’ 30 
fontgomery Ward A 
Montgomery Ward Months 
12 Months to March 31 

d Ins 

ose 9 Months to March 3! 

Davison Chemical es 1.64 2.11 


6 Months to March 31 


Parker Rust-Proof 
American Airlines 

American Encaustic Tiling........... D0.03 DO0.07 
American Insulator .............. oe 0.28 0.27 
American Geating 0.33 0.49 
American Zinc Lead & Smelting.... 0.09 0.17 
Anaconda Copper 0.87 1.05 
Belding Heminway 0.23 0.37 
Briggs 4.62 5.63 
0.61 0.90 
Certain-teed Products 0.15 0.03 
Consolidated lm Industries....... e 0.09 0.09 
Deisel-Wemmer-Gilbert ............ 0.67 0.57 
Derby Oil & Refining............... 0.30 0.27 
Eastern Afr 0.30 0.47 
General Printing Ink............... 0.10 0.09 
Honolulu Oil ..... 0.99 0.70 
Hudson Motor Car 0.17 0.32 
International Nickel 0.44 0.52 
Kellogg Co. ......... 1.46 1.34 
Kingston Products _ 0.11 0.09 
Mid Continent Petroleum........... 0.77 0.61 
Noblitt-Sparks Industries ........... 1.37 1.84 
North Central Texas Oil............ 9.16 0.11 
1.02 0.98 
1.23 1.53 
D0.27 D0.03 
+ 0.68 0.74 
0.78 0.75 
1.08 1.18 
1.08 0.53 
0.52 0.59 
0.72 0.23 
1.34 1,27 
0.51 0.78 
Weston Electrical Instruments....... 0.85 0.79 
Vulcan Detinning 2.21 2.94 
13 Weeks to March 25 
onths ebruary 29 
California Packing 2.74 
onths to February 29 
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CHALLENGE 
EVERYONE 


OFFICE 


WHO WORKS 


can save 


cartons for food and blood plasma. 


line fighters must have. 


do the job. 
Start right now! 


Magazines and Corrugated and 
Books: Tie them in Cardboard Boxes 
bundles about 18  andCertens: Flatten 
inches high. them out and tie 
them in bundles 
about 12 inches 


Busi Men! 
usiness 


DEAD FILES 
AMERICAN LIVES 


Wa te paper is critically needed right now for millions 
of cartridge boxes, bomb bands, shell casings and 


A BUNDLE A WEEK 


: SAVE SOME BOY’S LIFE 


Take a look through your files and store-rooms. 
That old correspondence, bills never referred to any 
more .... needless duplicates and triplicates. They can 
make or wrap some of the 700,000 products our front- 


You can help to fill that critical need . . . help to 
open those war factories closed by lack of waste paper. 
Pull out your dead files . . . send ’em to war! And 
set up a regular program for paper-saving in your 
office. Appoint a Waste Paper Spotter delegated to 


(Wreppers, 
Etc.): Flatten and 
pack down in a bor 
or bundle so that it 
can be carried. 


: 
put, 
to 
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043, 
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Adams Express Company 


Data revised to May 24, 1944 
Organized: 1854, under common law of N. Y. as a joint stock association. ( ADX) 
Office: 40 Wall St., New York 5, N. Y. Annual meeting: date fixed by 
Board of Managers. Number of stockholders (Dec. 31, 1942): 18,370. 


Capitalization: Funded debt................ bo 


Business: From 1854-to 1918, company was one of the 
leading factors in the general express forwarding and exchange 
business. Now operates as a management investment trust. 

Portfolio: Approximately 72% of total assets at the market 
on December 31, 1943, were in the common stocks of indus- 
trial companies, railroads, public utilities and miscellaneous 
securities. 

STATISTICAL POSITION, EARS ENDED DECEMBER 


Net Asset Value: 1943 *1944 
Per $1,000 bonds............ $2,753 $2,634 $2,802 $3,450 $3,547 
Per share of capital stock.... 11.12 10.62 11.70 15.90 16.54 

Investment income per share 0.46 0.67 0.49 ry 4 0.05 


Dividends paid per share...... 0.40 0.60 0.45 None 
Total profit on security sales... D748,454 D1,763,117 D5,247,483 Dee, 689 aes 
Price Range of capital stock: 

High 9 8% 8% 13 F12% 


4% 5% 5% 7% 10% 
*Figures for 3 months to March 31. {To May 24. 


American International Corporation 


Data fo Mey. 24, 1944 
Incorporated : 1915, New York. Office: 5, (AMC) 
Annual meeting Last in Numpe r 
(December 31, F941): 7,016. 


Capitalization: Funded debt................. *$9,176,000 
Common stock (no par).. --1,000,000 shs 
*Called for redemption June 30. 


Business: Originally formed to promote import and export 
trade. Beginning 1923 disposed of its trading interests and 
became a general management investment trust. Under man- 
agement of Adams Express, owner of 38% of shares. - 

Portfolio: About 16% of funds on December 31, 1943, were 
in cash and U. §S. Gov’ts.; the balance principally in. industrial 
stocks: 16% oils; 10% metals and mining; 6% food products; 
5% steel and iron; 4% each, chemicals, industrial and electric 

equipments, and agricultural equipments; remainder in miscel- 
laneous securities. 

STATISTICAL POSITION, YEARS ENDING j DECEMBER 31: 


Net Asset Value: 1948 *1944 
Per $1,000 debenture. . $1,893 $1: 703 $1,616 $1,869 $2, $2,530 
Per share of common... 8.66 6.67 5.70 7.77 11.50 12.14 

Investm’t income per share D0.07 0. 0.33 027 

Dividends paid per share. . None Non None 0.50 


Non 
Total profit on security sales 8,608 - 57, 261 ssh 780 146,739 545,200 35, 813 
Year’s unrealized appreciat’n D2,435,179 D2, 123, 363 D963,973 1,575,505 3,469,216 .... 
Price Range of common.stock: 7 
6% 4% 5% 9% *8% 
bebecbkewsesbnckecns 3% 3 2% 2% 4% . *7% 


*Figures for 3 months to March 31. {To May 24. 


International Mining Corporation 


Data revised to May 24, 1944 
Incorporated: 1936, Delaware, as successor by Teorganization of company (IMG) 
of same name incorporated in 1929 in Delaware. Office: 630 Fifth Avenue, 
New York, N. Y. Annual meeting: First Thursday in May. 


Business: Originally formed for prospecting, exploring and 
examining mining properties and mineral and oil lands 
throughout the world; has also participated in development 
ventures, and acquired interests in other mining enterprises. 

Portfolio: Investments December 31, 1943, consisted largely 
of mining and oil shares of companies in Canada, U. S., Mexico, 
and Dutch Guiana. Principal items were 3,000 shares Hudson 
Bay M. & S., 41,080 shares Salt Dome Oil, 48,200 shares Bulolo 
Gold Dredging Co., and 36,637 shares South American Gold 
& Platinum. 

*STATISTICAL POBITION, YEARS ENDED DECEMBER 31: 


Net Asset Value: 942 943 1944 
Per share of capital stock $11.86 $9. $3 $5. 36 $6.89 $8.26 T$8.39 
Investment Income per share 0.44 0.41 DO0.05 
tDividends paid per share.. 0.40 0.25 None None §None 
Net profit on security sales 421, ott 126,543 49,904 D21,357 166,715 006s 
OD ERE 5% 3% 1% it 35 §4% 


*Based on 523,273 shares in 1938; 516,973 in 1989; 490,478 in 1940 and 489,973 
in 1941. March 31. {Includes dividends paid from the in investment transactions ac- 
count. §To May 24. 
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$9,500,500 
1,463,400 ‘shs 


The Lehman Corporation 


Data revised to April 26, 1944 
ee ae 1929, Delaware. Office: One South William Street, New (LEM 


York, — ¥. Annual meeting: Third Wednesday in October at Wilming- 

ton, 

Capital stock ($1 par)......... 1,988, 277 sh 


Business: Organized and managed by the banking firm of 
Lehman Brothers. Has established a better-than-average rec 
ord among general management investment trusts, as a result 
of well-timed trading operations. 

Portfolio: Of total security investments of $63.7 million (af 
cost).on March 31, 1944 (market value, $77.0 million), 76.6% 
‘was ‘represented by common stocks, 8.1% by preferred issues 
6.0% by bonds and 6.3% by U. S. Government bonds. Cas 
amounted to $1.7 million. 


STATISTICAL POSITION, YEARS ENDED JUNE 30: 

Net Asset Value: 1938 1939 1940 1941 1942 1943 1944 

Per share of capital stock $30.72 $29.79 $27.46 $28.77 $25.09 $36.31 7$38.% 
Investment Income: 

Per share of capital stock 1.02 0.71 1.02 1.25 1.41 1.19 71.00 
*Dividends paid: 

Per share of capital stock 0.90 0.80 0.80 1.20 1.25 1,25 70.59 
Total profit on security sales 


(000 D1,856 D555 D1,279 D812 D1,921 D461 71,87 
Price Range capital stock: 

SY Seer 29 27% 24% 24% 25 32 332% 
19% 20 15% 19 17% $205) 


*In calendar years. +Figures for 9 months to March 31, 1944, or as of that date 
April 26, 1944. 


National Aviation Corporation 


Pata revised to May 24, 1944 


Incorporated: 1928, New York. Office: 111 Broadway, New York, N. Y. (NTA A 
Annual meeting: First Wednesday ” March, 

Capitalization: Funded debt.............+.- 00004 seats 


Business: Formed by directors of leading aviation com- 
panies, and others interested in the industry, to finance and 
advise new companies, and to invest in established concerns 

Portfolio: Largely confined but not restricted to aviation 
stocks. Holdings on December 31, 1943, represented 32 dif 
ferent issues with an active market, of which Lockheed, Bell 
and United Aircraft shares were largest single items. 


STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 
eo or 0.12 0.19 0.27 0.71 0.73 0.66 0.05 
of None 0.75 0.75 0.55 0.62% 0.75 
Total profit on 


Price Range of capital stoc 

High 14% 15 16% 11 13% 
6 9 6% 6 19% 


*As of March 31. {To May 24. 


Petroleum Corporation of America 


Data revised to May 24, 1944 


Incorporated: 1929, Delaware. Office: 15 Exchange Place, Jersey City, (PEO) 
N. J. Annual meeting: Fourth Wednesday in April. 

Capital stock ($5 par)..... 000000 

Business: A general management investment trust, with 
holdings confined to the oil industry. As of December 22, 1943, 
Sinclair Oil Corporation owned 783,776 ‘shares. 

Portfolio: Holdings at the end of 1943 were in common 
shares of 20 oil companies: 74,120 shares of Sinclair Oil, 111,18! 
shares of Socony-Vacuum, 37,060 shares of Texas Co., 37,06) 
Standard Oil (N. J.), 37,060 shares of Standard Oil (Calif.), 


. None 


Brig: 
Budd 
amy 
Carp: 
Chan 
hes 
Do 
Chice 


55,590 shares of Creole Petroleum and 74,120 shares of Ohioli 


Oil common. 
STATISTICAL POSITION, YEARS ENDED DECEMBER 31: 


Net Asset Value: 1939 1940 1941 1942 1943 

Per share of capital stock.. $11.42 $8.05 $7.11 $7.12 $9.40 
Investment Income: 

Per share of capital stock. . 0.69 0.68 0.46 0.31 0.33 
Dividends paid: 

Per share of capital stock.. 0.70 *0.70 *0.45 *0.35 0.385 =. wees 


Total profit on security sales.. 152,000 89,000 8,000 D108,798 107,246 
uu Range for capital stock: 10% 8% 1% 6% 10% y 


*Also stock dividends in stock of Consolidated Oil Corp. D—Deficit. 7To May 24. 
FINANCIAL WORLD 
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- - Hldrs. of 
iod able Record Company Rate riod able eco 
Aero i Grest .-$4.50 .. June 29 May 29 Mid-West Abrasive ............ 3c .. June e. — 3 BO re) K LETS 
Lee De $4.50 .. June 29 May 29 | Med-West Refineries ........... 5c .. June 9 June 15 
....15e .. June 15 June 1 | Minnesota Mng. & Mfg........ June 10 June 
Export Lines........ .. June 12 June 1 | Missour! Public Serr 35e .. June 14 May 26 & 
ock, Judson, Voehringer...... 
Amer. Shipbuilding -.-$1 .. June une ueller Bra KING 
..25¢ .. July 1 June 10 Muskogee Co. ... 
EM pnericgugar Retin, 1% July 1 june 5 | Neti Wibers Sep. 1 Aug. 10 FOR T 
in gor ectrical Upon request on your letterhead, and 
e 20 | National Steel ......... oid 
pi = 30 June 5 New England Tel. & Tel. $1.35 without obligation, any of the booklets 
Coast 4150. 18 Jone 2 | below will be seat direct from the firm 
rec .. June 30 June 20 | Northern Natural June 26 June 3 by whom issued. Please print or type 
Cigars .. June 18 May 31 | Gas & Ele. 1% 91.75 @ June 15 May 31 | name and complete address (zone num- 
Dell Alveratt June Patchogue-Plymcuth Mills ...... ay ay if any). 
n (a Gas $8.50 Q June 1 May 20 Penn. Glass Sand..... 3 ber, y 
6 a G. & EB. 6% June 1 May 25 | Do 5% pf. .. July 1 June 15 FREE BOOKLETS DEPARTMEN 
Vidaey) Q 1 June 29 Do $6 July 1 June 15 
bo Ami A..... 31 July 15 Penneyivanta ‘Sai oe 12 
poe yume 20 | Penick & Word, 75e .. June 14 June 1 86 Trinity Place, New York 6, N. Y. 
preeze COrps. .... june 19 June | peoples Wir. & Gas $6 pf..-.$1.50 June 1 May 19 
Briggs & Stratton. June 10 Map gi | Perfect Circle ........ Q July 1 June 9 
1944 Wyant & C. Fdry...252 .. June 14 Jum 1 @ July 1 June 10 
Steel 75c .. ome Philadelphia. $6 pf....... $1.50 Q duly 1 June 
DO siascBind 60s sao cicnsdees E June 26 June 2 Pittsburgh Forgings .......... 25e .. June 24 June 10 A comprehensive folder giving a program for 
Flexible Shaft........ Plymouth Q = obtaining a regular monthly income from a port- 
tity & Suburban Homes....... une 5e .. June une 
ireland. Graph. Bronze Sec .. June a 6% oc M July 15 June ~ prepared by a leading 
(imax Molybdenum .......... 30¢c Q June une .41%c M July 1 June member firm. 
-.20¢ E June 30 June 16 uly 1 Juno 15 N 
ontinental Oil (Del.)......... June .. June rtfolio of selected medium and lower-grade 
CORD, -25¢ .. June 15 May 31 Quaker Gate 75e Q June 24 June 1 which provides an opportunity for profit 
" aap & Fisher Stores.......75¢ .. June 15 June 5 Ruaybestoe-Manhatia Spiweeweeces 25c .. July 1 June 17 underwriter of | registered open and investment 
bivison Chemical ......... +++-$L .. June 23° June 9 | Ruberoid Co. 15e .. June 26 June 10 | company securities. 
Detroit Steel June 12 May 27 | Rubinstein (Helena) .......... E June 10 June 1 
. une u trol un 
E J ay Jun a a 
Controller & July 1 June 20 sharon, Bis Q July 1 June 10 | keep investment records in “automatic” order. 
Elec, Storage Battery.......... Q June 30 Shattuck (Frank G.) .... Q = a 
June 10 | South Porto Rico Sugar........50¢ .. July 1 June Helpful hints on trade procedure and prostione in 
Parmer Truck. ....... 30 19 i 15 | this 24-page booklet, by a member firm 
hater Wheeler = Southern Pacific Co............ June 31 Mey 29 of the New York Stock Exchange 
air (Robert) $1.20 pf.. .. June une ENDS 
‘| Amer. Transport....... 62%c .. July 1 June 6 | staley (A. E.) Mfg. Co........ 50c .. June 10 May 81 FTY YEARS OF DIVID ; 
Baking 8% Df... 2 Q@ July 1 June 17 DO BE. $1.25 @ June 20 June 10 | FI 
in’) Precision Equip......... 25c .. June 15 June 3 Stix, 25e .. June 10 May 29 A compilation of twenty-five pa “ 
torgia Power $5 pf......... $1.25 .. July 1 June 15 Sunshine 10¢c Q June 30 June 1 broken dividend records for a 
Do $6 Pf. .. July 1 June 15 Q July 1 June 1 one standard for judging common stock quality. 
len Alden .. June ay Talcott (Jas 
Penfield ap 4 & Die $6 pf... $8 S June 30 June 15 "Do 5%% pi. pf. .........68%e Q July 1 June 15 REORGANIZATION RAIL SECURITIES 
1 (W. F.) Printing Co..... June 20 June 5 | ‘Texas Gulf 50e Q June 15 June 1 
urn, Cos. $1.50 J 1 June 16 50c .. July u roads with the 
Hayes Industries ...... 10 May 29 20c .. June 10 June 1 reorganization roads are relatively underpriced. 
Holland Furnace .... July 1 June 16 | ubize Rayon ................ 25e .. July 1 June 20 | prepared by N.Y.S.E. firm. 
une <0 | Do $4.50 pr. pf. ........ 4 = 
dune 10 | Do $1.90 80 ine 15 | PREPARING FOR 
H -65¢ July 15 June Union Carbide arbon...... -. Ju informative boo esign 
rate, 50 4 July is rg july" ion is = ithe urge to start today to 
Mternational Salt ......... --00C .. JU une nite r MOB 
eee --87%c .. June 10 May 31 United States Graphite ....... 20c .. June 15 June 1 prepare themselves for the — and more lucra 
50c .. June 9 May 27 40 tive jobs in the postwar world. 
arren TOs. 
eee -+..$1.25 Q July 1 June 2 -$1. Aug. 1 July 20 
Do DE $1.25 Q July 1 June .. June 20 June ODD LOT 
Mfg. & Supply......... June une esson nowdr terestin ju 
ian City Pwr. & Lt, $6 pf. 81.50 Q July June 14 | Worth. Pump 4% % pr. 9 ml which explains the 
E June30 June 2 Do 6 vf. u une small investor. 
Keystone Steel & Wire..../... 30c .. June 15 May 31 Yale & Towne Mfg July 1 June 9 
6% Dh $1.50 Q July 1 June 12 14 29 | Description of an insured investment 
Koppers ch, o% pf..........$1.50 Q July 1 June 20 Amer. Woolen Co. 7% pf....... $2 .. June May » unquestioned safety, affording a protected yie 
85¢ .. June 14 June 1 | Arkansas Natt Ges 6% = of 3 per cent. Available in fullpaid certificates 
July Cons. Flim Indust. .. July 1 June 10 | that will solve both ordinary and unusual invest- 
ouisiana & Explo. une une mpire r. Corp. 
tGraw Hill Pub............. 75e .. June 10 June 1 ACCURATE TOUCH TYPEWRITING 
15 Ju 1 Kings Ltg. 7% pf. 
July 1 June 15 | 18 nage booklet for any one who wishes to leare 
martin (Glenn L.) Co. -$1.50 S June 12 June 2 Do 6% pf. i Uae eoccese 200 .. July 1 June = to write by touch. Also for secretaries who wis 
(egenthaler ‘Linoiyp 18 Sens i Ohi River and 7% ist pf.. 1 May 15 to increase their speed and accuracy. Please write 
ne o River Sand 7% Ist pf..... 
esta Machine . July 1 June 16 Penn. Piste $7 pf. A. on business letterhead. 
chigan Cons. Gas 6% pf...$1.50 ©. june 1 May 31 Ward Baking $7 pf............ .. June n 
FREE AIDS FOR TYPISTS 
A new erasure shield to 
ei dust,” also a backing sheet to pro 
Your Dividend Notice in five clearer carbon 
‘ write on business ead. 
FINANCIAL WORLD 
% 
Calls Attention of Investors to the Progress of Your Company 
ay 24. 
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DIVIDENDS DECLARED 

ey 
; 
ee 


Federal Reserve Reports 19 INDEX OF INDUSTRIAL PRODUCTION 
Member Banks, 101 Cities (000,000 omitted) Complet mney by the Federal Reserve Board 

Total Commercial Loans....... 5,990 6,015 5,745 Adjusted 1935-39 = 100 

Total Brokers’ Loans.......... 1173 1,209 1,198 280 

Other Loans for Securities..... 3,073 2,943 3,131 
U. S. Govt. Securities Held...... 37,232 37,635 34,215 260 
Investment, except Govt. Bonds.. 2,851 2,809 3,079 
Total Net Demand Deposits...... 35,362 34,932 30,652 240 — 

Total Time Deposits ............. 6,658 6,619 5,552 y 
1943 220 
Total Reserves (F. R. System).. $19,451 $19,474 $20,645 200 
Ratio to Notes and Deposits..... 58.0% 59.2% 77.0% 
Federal Reserve Note Circulation 18,213 18,127 18,298 180 
Reserve Credit Outstanding ...... 14,382 13,713 6,434 
Total Money in Circulation...... 21,846 21,725 16,795 160 
Brokers’ Loans (N. Y. C.) ...... 903 926 1,020 
New Financing (domestic bonds) . 55.4 78 23.3 140 
Trade Indicators Mavis 120 
{Electrical Output (K.W.H.)..... 4,246 4,238 3,992 
§Steel Operations (% of Cap.).. 98.4 99.2 99 3 100 
Total Car Loadings (Cars).... Bu 868,309 843,334 
*+Crude Oil Output (bbls.)...... 4,513 4,502 4,006 80 
Motor Fuel Stocks (bbls)...... 101.498 101,441 85,166 
7Gas & Fuel Oil Stocks (bbls)... 98,638 97,844 99,910 60 
1935 1936 1937 1938 1939 1940 1941 1942 1943! Jan. Feb. Mar. Apr. May Jun. Jul. 
May 20 May 13 May 22 
{Bank Clearings, New York City. $3,939 $3,773 $4,131 1643 
{Bank Clearings, Outside N.Y.C. 5,233 5,068 5,246 May24 May17 
rad Coal Output (tons).... 2,093 2,025 2,016 Cotton, middling, per Ib. ......... $0.2165  $0.2170 $0.2216 
Business Failures (number) ..... 32 42 77 Oats, No. 2, white, per bushel... .. 0.9934 0.9934 0.77%; 
Rye, No. 2, white, per bushel... .. 1.30% 1.38% 1.085% 
Steel billets, Pittsburgh, per ton. . 
: —_——_- 1943 Wheat, No. 2, red, per bushel..... 1. 80%, 
Fisher’s Wholesale Price Index 

131 commodities, 1926=100).. 11291 11268 111.89 Distribution of Freight Car Loadings (Cars): 
Moody’s Spot Commodity Index.. 250.1 249.7. For weeks ending: 
#Retail Stores Sales ........... 174 165 179,133 172,106 176,232 
U. S. Bureau of Labor : 15,006 14,407 1442 
¢Domestic Farm Products Index. 122.4 123.3 103.8 Forest 47,212 43,657 43,691 
tIndustrial Raw Materials Index. 112.8 113.3 113.7 Grains and Grain Products ...... 40,011 38,388 43,212 

*Daily average. 000 omitted. §As of beginning of the Merchandise and L.C.L. ......... 106,451 106,346 106,34 
following week. 000,000 omitted. tRevised. #1935-39 aver- 79,552 69,083 76,885 
age equals 100. xApr. $1926 level equals 100. 385, 235 377,134 383,636 

Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
Vol. of Sales ————-CHARACTER OF TRADING——————-_ Average Value of 
65 N.Y.S.E. Issues No. of No.of No.Un- New New 40 Bond Sales 
Industrials RRs Util Shares Traded Advanc’s Decl. ch’ng’d Lows Bonds N.Y.S.E. 
May 18.. 139.20 39.48 22.7 49.89 944,470 869 433 215 221 43 9 102.07 $12,782,300 ..May 18 
1 139.34 39.43 22.90 49.94 789,300 866 402 231 233 52 5 102.07 12,435,900 fy 3 19 
20 139.37 39.54 22.92 49.98 361,570 694 282 179 233 80 9 102.13 4,322,000 20 
22 139.43 39.43 22.84 49.94 700,800 825 341 256 228 4d 3 102.15 8,453,700 23 
23.. 139.87 39.95 22.90 50.2 765,250 878 409 212 257 56 102.40 11,601,000 23 
24 140.08 40.18 22.80 50.41 1,090,100 931 465 212 254 81 5 102.54 13, 980,700 24 
The Most Active Stocks—Week Ended May 23, 1944 

~—Clsiag— Net 
Stock : May 2. Stock: trodes May 16 May 23 Changt 

Sinclair 104,100 1234 13% +1% Public Service Corp. N. J. 38,300 15% + 
Northern Pacific Railway.. 63,200 15% 17 +1% Radio Corp, of America... 7,800 9 9% + ¥ 
National Distillers Prod.... | 57,100 33% 37% +414 N. Y. Central Railroad.... 37,000 17% 18% +h 
Southern Pacific ......... 56,800 27% 30% +23%4 International Tel. & Tel... 36,800 13% 14 + % 
Willys-Overland Motors... 54400 . 7% 8% Philco Corporation ....... 34,300 29% 29% + 
Alleghany Corp., pf........ 44,900 29 30 +1 Chic. & No. West. 32,900 54% 56% 

Hayes Manufacturing ..... 41,500 2% 3% + % Amer. & For.:Pr. 2d pf... 31,400 21 24 +3 
Packard Motor Car....... 41,500 4 4% + % Studebaker Corporation . Se 15% 1534 —% 
Flintkote Company ....... 40,900 20% 22% | General Motors 30,800 58%» 59% +1% 
International Paper ....... 40,700 +.% Gulf Oil Corporation...... 29,900 48% +1% 
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Keep Your Investments Adjusted 
to Changing Conditions 


Why not follow the example of numerous successful investors and enroll for personal 
investment supervision with Financial World Research Bureau? 


After all, handling investments is a business in itself, a supplemental business carried on by 
the investor for the purpose of increasing his income, adding to his principal, and safeguarding 
his future. No business can be successful if carriedon in a haphazard manner. Knowledge and 
experience are essential to its planning and operation if capital is to be conserved and an ade- 
quate income derived. 


Without guidance in a world of swiftly changing developments the investor is like a mariner 
without a compass. Few investors have the time or training to plan and supervise their pro- 
grams personally and many make the mistake of indiscriminately purchasing securities without 
regard to individual objectives. 


Personalized Supervision Solves Your Problem 


The investor who follows a planned program under the guidance of our Staff has the assur- 
ance that all new developments and potential influences are being constantly appraised with 
respect to their possible effects on his individual investment program. Changes in investment 
policy or in specific issues are recommended only after careful study has been made of every 
pertinent factor. ; 


Now more than ever must the investor be alert to adjust his portfolio to the many new 
factors having a direct bearing on investment values. The increasing tempo of the war, the 
problems involved in the transition from a war economy, the inflation threat, the tax situation 
and the increasing pressure of uninvested surplus funds — these are only a few of the factors 
which must be accurately appraised and the conclusions applied to individual investment policies. 


Renewal Rate Over 80 per cent 


Convincing evidence of the value of our personal supervisory service is to be found in the 
high rate of renewals year after year. In the past year over 80 per cent of all expiring contracts 
have been renewed and of these clients many have been subscribers to our service continuously 
from five to fifteen years. 


Let us help you solve your investment problems as we have helped many others. The fee is 
surprisingly moderate. 


Mail this coupon for further information, or better still send us a 
list of your holdings and let us explain how our Personalized 
Supervisory Service will point the way to better investment results. 


FINANCIAL WORLD RESEARCH BUREAU 
_ 86 Trinity Place, New York 6, N. Y. 
(] Please send me the pamphlet “A Personalized Supervisory Service for the Investor.” 


C1 I enclose a list of my present holdings with original purchase prices and would like to have you explain whether 
your service would be adaptable to my problem and if so, what the cost would be for supervision. My objectives are 


Income Capital Enhancement Safety 
It is understood that I incur no obligation by this request. 
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MANAGEMENT 


—for the 5th War Loan drive during June 
and July. The need for the 5th War Loan 
is immediate, crucial. For impending 
events may make the 5th the supreme 


financial effort of the war. 


The U. S. Treasury has set the overall goal 
at $16,000,000,000 — $6,000,000,000 
from individuals alone. This is the big- 
gest sum ever asked of the American 
people—and it must be raised. 


That's why the U. S. Treasury asks Man- 
agement and Labor to sit down together 
and organize—NOW! | 

For organization—good organization— 
has been responsible for the excellent 
showing of the payroll market. And its 
most important single superiority has 
been personal solicitation—desk to desk, 


bench to bench, machine to machine 
personal solicitation. 71% of all persons 
on payroll deductions were solicited for 
the 4th War Loan. : 
Now, to personal solicitation, add the 
sales incentive of a definitely established 
plant quota. Build your campaign around 
a quota plan. Set up departmental goals. 
Stress percentage of participation fig- 
ures. Stimulate group enthusiasm. 
In planning your quota campaign, work 
in close cooperation with the Chairman 
of your War Finance Committee. Every- 
thing is set to make the 5th War Loan 
drive a huge success—with your help! 
(Note: You’ve read this message. If it 
doesn’t apply to you please see that it 


reaches the one person who can put it 
in action!) 


The Treasury Department acknowledges witi 
appreciation the publication of this message by 


FFINANCIAL WORLD 


*% *& = This is an official U.S. Treasury advertisement—prepared under the auspices of Treasury Department and War Advertising Council, * 


Here’s the Quote Plan: 
cash not gnaturity value) purchase per employee: 
Re 2.. Regulat Payroll Savings deductions made during the drive accounting 
period will be credited toward the plant quota. 
3. 20% of the employees expected to contribute toward raising the 
quota bY puying Sth Wat Loan Bonds: Outright by casb- 
2—By installment deductions. 3—By extra installment deduc 
Example: DOE Mfg. Co.— 1,000 Employee® 
1,000 employees $100 $100,000 Cash Quot= TH 
Payroll deductions 30,000 
uring the eight weekly 000 
payto Accounting Peri- $70, (to be saised 
ods of June and Jos ob 
at least 900 employees) 


